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NPC Meeting Continues, Session May Be Extended 
To Discuss Macao Accord 
Xizang Deputy Lauds Open Policy 
Deputy Scores Poor Management 
Special Economic Zones Progress 
Rong Yiren on Major Tasks 
Study of Zhao Report Continues 
CPPCC Meeting Continues, Issues Discussed 
Leader Praises Hu Yaobang 
[WEN WEI PO 31 Mar) 
Members Call for Greater Role 
Delegates Hold Discussions 
Enterprises’ Lateral Ties Urged 
Art Must Serve People, Socialism 
Shortage of Doctors Noted 
(CHINA DAILY 31 Mar} 
CPPCC Press Conference on Demonstrations, Economics 
Wan Li Praises Government's Tibet Policies 
Hong Kong Paper Notes Zhao's ‘Growing Power’ 
{KYODO} 


TA KUNG PAO Sees ‘No Power Struggle’ in China [29 Mar] 


New Leng Xiaoping Book Links Aspects of CPC Line 
[BEIJING REVIEW 23 Mar) 

Surveys Detail Attitudes Toward Reform Results 
[MING PAO 28 Mar] 

Commentator Urges Strengthening Rural Reform 
[NONGMIN RIBAO 20 Mar] 

GUANGMING RIBAO Editor To Head Watchdog Office 
[HONGKONG STANDARD 28 Mar} 

Public Security Minister Ruan Chongwu Transferred 
(WEN WEI PO 30 Mar) 

Plans To continue 200 Key Projects in 1987 

Economic Reforms Brought Rapid Economic Growth 

Economist Qian Jiaju on High Speed, Poor Results 

Imports To Focus on Advanced Technology 

Paper Urges Abolishing Administrative Companies 
{[JINGJI RIBAO 17 Mar] 

JINGJI RIBAO Commentary Supports Accounting Work 
{23 Mar] 

Weather Salcllite Data Interpreting Class Begins 


PRC REGIONAL AFFAIRS 
EAST REGION 


Fujian Discipline Inspection Meeting Ends 
Jiangsu Holds Discipline Inspection Work Meeting 
Shandong Discipline Inspection Conference Ends 
Shandong Abolishes Jiaoxian, Binxian Counties 
Rui Xingwen Inspects Key Shanghai Projects 
Shangha. Stresses Subway, Sevage Projects 
Shanghai Leaders Watch Shenyang PLA Acrobats 
Zhejiang CPPCC Standing Committee Meeting Ends 
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NORTH REGION 


Hebei Secretary on Improving Mountainous Areas 


Nei Monggol Leaders Attend Memorial Service 


Nei Monggol's Zhang Addresses Propaganda Meeting 
Shanxi Leaders Call for Production-Economy Drive 
Tianjin Schedules 6th Session of CPPCC Committee 


PRC MEDIA ON TAIWAN AFFAIRS 
Peng Tengyun Cited on Taiwan-Mainland Rapport 
TAIWAN 


Premier Stresses Unity Against Communist Threat 

(CHUNG YANG JIH PAO 25 Mar] 
Stresses Security Laws, Decrees 

(CHUNG YANG JIE PAO 25 Mar] 

Taipei Radio Comments on PRC NPC Session 

Hong Kong Paper Notes Taiwan Press Censorship 
[SUNDAY MORNING POST 29 Mar] 

Finance Minister Says Tariff Cuts To Continue 


HONG KONG & MACAO 
HONG KONG 
Basic Law Drafters Asked To Consult Committee 
[SUNDAY MORNING POST 2° Mar] 


Banks Show Cont inulng Interest’ in Hong Kong 
Conditions Improving for Foreign Investors 
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QIAN QICHEN FETES GUESTS AFTER DISARMAMENT MEETING 


OW271816 Beijing XINHUA in English 1737 CMT 27 Mar 87 


[rext! Beijing, March 27 (XINHUA) -- The five-day UN conference on the world 
disarmament campaign closed here today. 


Both speakers and participants reviewed the whole spectrum of issues relating to 
nuclear and conventional disarmament. 


The proceedings were characterized by an atmosphere of cordiality and informality, 
those who attendei said. 


In his concluding remarks, Prvosiav Davinic, special advisor to the undersecretary 
general and culef of coordination and world disarmament section, said that whether 
discussing nuclear, conventional, regional or multilateral disarmament efforts, a!! 
have made clear references to two basic points. 


The first is that there is ‘oday greater awareness of the need for substantial measures 
to limit arms and work toward disarmament, particularly in the nuclear field. 


The second point is that it is now time that serious consideration be given to th» 
security needs of all states. 


Chinese Vice Foreign Minicier Qian Lichen hosted a farewell cocktail [as received) 
marking the end of the conference later today. 


JOURNAL ON U.S.-SOVIET CONTENTION IN PACIFIC 


HK300815 Beijing SHIJIE ZHISHI in Chinese No 6, 16 Mar 87 pp 4-5 


{Article by Xie Wenging (6200 24239 1987): "U.S.-Soviet Military Contention in the 
Asia-Pacific Region” -- first paragraph published in italics -- capitalized passages 
published in boldface] 


{Text} The Soviet Union and the United States have intensified their military 
contention in the Asia-Pacific region. The two sides may advance or retreat in their 
contention from time to time. The United States prevails slightly over its rival. But 
as the focus of contention rests on Europe, both sides will try their best to avoid 
direct military conflict in the Asia-Pacific region. The situation in this region, 
though turbulent, will remain relatively stable. 


The Soviet Union and the United States have paid increasing attention to the 
As‘a-Pacific region in recent years as this area is occupying a more and more important 
position in the world strategic structure. Both countries were readjusting their 
strategies, vigorously intenvifying their military strength aad deployment, and 
stepping up their contention for military superiority and spheres of influence in the 
Asia-Pacific region. 


Eacirclement and Counterencirclement (subhead 
To the Soviet Union, the Asia-Pacific region has definitely become an important aspect 


of its military rivalry with the United States and its efforts to intensify the 
two-front combat deployment. [paragraph continues] 


feo 


PRC INTERNATIONAL AFFAIRS 
GENERAL 


. 31 Mar 87 2 


The dar ic principle or desire that guides the drawing up of its strategy is: With the 
United States as its major rival, it should strengthen its military deployment and, at 
the same time, vigorously launch a “peaceful offensive,” unremittingly expand its own 
control and sphere of influence, break through the United States encirclement, ensure 
the security of the sea passage which stretches eastward to the Pacific Ocean and 
southward to the Indian Ocean, further strengthen the link between the eastern and 
western fronts, and thus improve its situation in the global contention with the United 
States. As for the United States, the Reagan administration, while revising its global 
strategy, has substantially readjusted its strategy toward the Asia-Pacific region and 
raised the slogan of “returning to Asia,” believing that the Pacific region is “one 
where the United States is most likely tc confront the Soviet Union.” In this 
connection, the United States has forsaken the “troop transfer strategy” according to 
which troops are to be transferred from the Far East region to reinforce the European 
front in wartime. It has instead intensified its military deployment in the western 
Pacific, engaged in closer military cooperetion with Japan and Sovth Korea, and moved 
the defense line encircling the Soviet Union forward to the country's offshore waters 
so as to minimize Scviet influence over the Asia-Pacific region. 


The Soviet Union Is Promoting Its “Asia-Pacific Security System" While the United 
States Is Trying To Intensify the "U.S.-Japanese-South Korean Axis” [subbead] 


In order to achieve their own strategic targets, both the Soviet Union and the United 
States have taken a series of measures: 


1. COMMAND MECHANISMS HAVE BEEN SET UP AND IMPROVED TO STRENGTHEN CENTRALIZED COMMAND 
OF ALL ARMS OF THE SERVICES. In Ulan Ude in early 1979 the Soviet Union set up its Far 
East War Zone General Headquarters to be in charge of the command and coordination of 
all military operations of the Far East Military District, and the Transbaykal Military 
District (including Soviet Armed Forces units stationed in Mongolia), the Siberia 
Military District, and the Pacific Fleet. This is the first permanent war zone 
commanding body that the Soviet Union has ever established during peacetime. It is 
also an important strategic measure that the Soviet Union has taken to intensify its 
deployment on the eastern front in preparation for waging battle on both lines. It is 
revealed that the Soviet Far East Theater of War Headquarters has also set up a forward 
command post nea: Khabarovsk, with a view to strengthening control over the army, 
naval, and air units deployed in the Kamchatka Peninsula, Sakhalin Island, the four 
Japanese northern islands, the Sea of Okhotsk, and the Sez of Japan. Meanwhile, the 
United States has basically completed the construction of a new “central command post” 
in Yokota, Japan, which will considerably strengthen the centralized command of the 
U.S. units stationed in Japan and enhance their capacity for combined action with the 
Japanese army. The U.S. Air Force has set up a th Air Squadron to exercise 
centralized command over U.S. Air Force units operation in South Korea. The U.S. Navy 
is also planning to set ud an “inter-fleet telecommunicationn center" in Yokosuka, 
Japan, so that the port will not only serve as a U.S. forward base to match the Soviet 
Far East strategic missile base and nuclear submarine force, but also a command, 
control, and telecommunications center for the U.S. Navy in the Far East. 


2. THE TWO SIDES HAVE VIGOROUSLY AUGMENTEL’ THEIR OWN MILITARY STRENGTH TO CONTEND FOR 
MILITARY SUPERIORITY IN THE ASIA-PACIFIC REGION. The Soviet Far East War Zone General 
Headquarters has increased the ground forces under its command to more than 50 
divisions and has stationed some garrison units equivalent to a division in the four 
Japanese northern islands. [paragraph continues | 
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Newly equipped with T-72 battle tanks, new-type BML armored cars for infantry, and 
new-model cannons, the Soviet ground forces’ equipment standard has been raised 
remarkably. The reform of the structure of the Air Force and the Air Defense Force has 
been completed, mainly including the reform of the command system of long-distance air 
units, the recent establishment of air units under group armies, and the redivision of 
air defense zones. The updating of arms and equipment has been speeded up. 
Third-generation fighter planes, such as MiG-23's, 25's, and 27's, as well as the 
SU-15, 17, and 24, have been commissioned in large numbers, and some MiG-31 fighters 
have also been put into use. The growth in the Soviet Navy is still more amazing. 
With two newly commissioned aircraft carriers, as well as large-sized vessels, such as 
D III-class nuclear-powered ballistic missile submarines, nuclear-powered attack 
submarines, Kara-class guided missile cruisers, and Kirov-class nuclear-powered guided 
missile c~uisers, and some logistics support vessels, the Soviet Pacific Fleet now 
possesses more than 600 vessels, with a total tonnage of around 1.6 million tons. This 
fleet tops the three other major fleets of the Soviet Union in number of vessels and 
ranks second only to the Northern Fleet in tonnage. It must noted that the Soviet 
Union has considerably intensified its military deployment and war preparations in its 
coastal areas in the Far East to cope with the military cooperation between the United 
States, Japan, and South Korea. Not long ago an Army command was set up in the 
Kamchatka Peninsula to command units stationed in Kamchatka and along the North Pacific 
Ocean and the Sea of Okhotsk. Meanwhile, the Soviet Union has also deployed sore 
land-based cruise missiles on the four Japanese northern islands and the kurt! 
Islands. As for the United States, its military strength in the Pacific region has 
been augmented substantially since the Reagan administration's rise to power. At 
present, around 200,000 U.S. troops of the three armed services are stationea in tie 
region (an increase of 30,000 troops over 1980). In recent years, the arms and 
equipment of the U.S. troops in the region have been further improved and updated. The 
U.S. ground forces units stationed in Northeastern Asia are now being equipped in a 
planned way with the “five big pieces (namely, the M-1 battle tank, the M-2/3 armored 
car for infantry, the multitube rocket launcher, the Apache helicopter, and the Patriot 
air defense missile) which represent the most up-to-date armament standard of the U.S. 
ground forces in the 1980's. Most of the U.S. tactical Air Force units have been 
equipped with new-type plaves such as the F-15, F-16, and A-10 fighters, and two 
squadrons in Japan have been fully equipped with F-16 fighters, and two squadrons in 
Japan have been fully equipped with F-lo fighters. This year the U.S. th Fleet has 
acquired one more aircraft carrier, and has further increased its combined combat 
capacity in attack, air defense, antivessel, and antisubmarine opetat ions by adding 
some new-type vessels and aircrafts and by updating the weapons carried by its 
vessels. In addition, both the United States and the Soviet Union have ir. reased their 
own gucleat strike capability in the Asia-Pacific region. By 1977, the Soviet Union 
had deployed in the Asia-Pacific region a total of 171 SS-20 intermediate range 
missiles and more than 120 Backfire bombers. As for the United States, while 
constantly updating the nuclear weapon-carrying fighter planes stationed in the West 
Pacific forward bases and on board aircraft carriers, has also equipped § its 
nuclear-powered attack submarines and surface fighting vessels with Battleaxe cruise 
missiles. All the B-52D bombers stationed in Guam have been refitted into G-type 
borbers which can carry air-to-surface missiles for “short distance attack.” 


3. THE TWO SIDES HAVE ACTIVELY STEPPED UP CONSTRUCTION OF THFIR OVERSEAS BASES 0 
IMPROVE THEIR OWN STRATEGIC POSIVION. With vast waters, the Asia-Pacific region 
occupies an essential position in sea communications. Here seaborne combat will be one 
of the major battle forms in the future. Therefore, control over key sea routes, 
especially some strategic passages, is of vital importance to both the Soviet Union and 
the United States in their efforts to improve their own strategic position in the 
Asia-Pacific region. To keep command of the sea in their hands, both have intesif ied 
deployment in their overseas bases. In recent years, the Soviet Union has further 
extended the military facilities of Cam Ranh Bay, Da Nang, Kompong Som, and other 
bases. [paragraph continues] 
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ULANHU MEETS WORLD CHILDREN'S PEACE MISSION 
0W301700 Beijing XINHUA in Englist 1615 GNT 30 Mar 87 


[Excerpts! Beijing, March 30 (XINHUA) -- China’s 80-year old Vice-President Ulanhu met 
an “international children’s peace mission” representing eight countries here today. 


The delegation, headed by Patricia Montandon, president of the “Children as Peace 
Makers Foundation,” arrived in Beijing after visits to Norway, Russia and India. 


During the meeting Ulanhu expressed his gratitude to the delegaticn for their active 
role in the cause for children and world peace. 


"Maintaining world peace and fighting against war is en issue for all the world's 
people, including children,” Ulanhu said, “and we are eager for world peace and hope 
the younger generation will enjoy a peaceful life.” 


In today’s world, the possibility of war is increasing but forces against war are also 
growing,” he noted, adding if the people of the whole weld unite against war, and 
promote world peace in the younger generation, war could be prevented. | passage 
omitted] 


[A] child naively asked Ulanhu: “What has China done for world peace?” 


"China has expressed a sincere hope for international peace by demobilizing one million 
soldiers,” Ulanhu replied, “and the problem is that at present many people talk about 
peace but few do anything practical about it.” (passage omitted] 


ASIA-PACIFIC FORESTRY COMMISSION SESSION BEGINS 
OW301046 Beijing XINHUA in English 1031 GMT 30 Mar 87 


[Text] Beijing, March 30 (XINHUA) — The l3th session of the Asia-Pacific Forestry 
Commission, which opened dete today, appealed to the world to put an end [to] the 
gradual decrease «wf the earth's forestry resources. 


Yang Zhong, minister of China's Forestry Ministry, delivered a speech entitled “The 
Strategic Task Facing the World Forestry Today" at the ceremony. 


Dr Flores Rodas, assistant director-general of the Food and Agriculture Organization of 
the United Nations, held that the countries of the world should adjust their forestry 
policies to the forestry situation. 


Delegations from close to 20 countries in the Asia-Pacific region and representatives 
from various international organizations will report on progress in forestry in the 
Asia-Pacific countries, discuss plans of action for promoting forestry development and 
review and consider the forestry activities undertaken by the UNFAO in the Asia-Pacific 


region. 


During the 6-day session, China's Forestry Ministry wi'l also invite the participants 
to visit sites of afforestation in suburban Bei jing. 
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LI PENG TO LEAD DELEGATION TO USSR IN MAY 


HK310902 Hong Kong AFP in English 0854 GMT 31 Mar 87 


[rent] Beijing, March 31 (AFP) — Chinese Deputy Premier Li Peng is to wisit Moscow in 
May and may have talks with Soviet leader Mikhail Gorbachev, informed East European 


sources said here Tuesday. 


A Soviet Embassy spokesman here confirmed that Mr Li would lead a Chinese delegation to 
Moscow for an annual meeting of the Sino-Soviet Commission for Economic ‘rade, 


Scientific and Technical Cooperation. 


The East European sources said that Mr Li's visit would take place in the second haif 
of May, would last at least a week, and could include a meeting with Mr Gorbachev. 


The visit by Mr Li, considered a likely successor to Premier Zhao Ziyang, comes at a 
time wher relations between the two countries are at their warmest since «a thaw in 
1982, Western analysts said here. 


Beijing nd Moscow split for ideological and strategic reasons in the exrly 1960's. 


Sino-Soviet borde: talks resumed in Moscow in February, after a nine-year break, and a 
10th round of talks on normalising relationr is due to be held in the Soviet capical in 


early April. 


The Sino-Soviet Commission for Economic, Trade, Scientific and Technical Cooperation 
was set up a July 1985 during a visit to Moscow by Chinese Deputy Premier Yao Yilin. 


It held its first meeting in September during a visit to Beijing by Soviet Deputy 
Premier Nikolay Talyzin, the highest-ranking Soviet official to visit China since 1969. 


The Chinese and Soviet authorities will probably take advantage of Mr Li's visit to 
hold talks on a purely political level on the prospects of continuing detente between 
the twe communist powers, analysts said. 


Bilateral trade totalled 2.6 billion dollars last year, up from less than 00 million 
dollars in 1982, and are expected to reach between five and six billion dollars a year 


by 1990. 


The improvement of Sino-Soviet relations in the past five years is reflected in the 
fact that China has fully normalised relations with rceveral Fastern Bloc countries, 


analysts said. 


Bulgarian leader Todor Zhivkov is due to visit Beijing in early Say. 


However, China continues to stress that there are three obstacies to normalising 
relations with Moscow: Soviet support for the Vietnamese presence in Cambodia, the 
Soviet intervention in Afghanistan, and a Soviet military build-up along China's 
northern border. 
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This is of great significance to improving the Soviet Union's military position in the 
West Pacific Ocean and to strengthening its controlling capability ower such important 
sea passages as the Strait of Malacca and the Bashi Channel. To contend for command of 
the sea, the Soviet Union held frequent seaborne military exercises last year. In 
April last year, the Soviet Pacific Fleet held a military maneuver in the Sea of 
Okhotsk, the Sea of Japan, and the middle Pacific Ocean. This was the lergest silitary 
maneuver that the Soviet Union had ever held in the Pacific Ocean. The United States 
is also trying to further improve and expand its overseas bases network. The U.S. 
naval and air bases in Guam have been expanded. In Japan, Sasebo has been officially 
selected as a naval base and the Misawa Air Base has been extended once again. In 
South Korea, the ports of Inchon, Pusan, and Chinhae have become anchorage ports for 
the U.S. Navy. In Thailand, the Utapao Air Base was reopened in 1981. At present, the 
United States is negotiating with Thailand about the construction of an arsenal of 
equipment and an ammunition reserve which is designed to raise the U.S. troops 
emergency logistics supply capacity in the area. In the Philippines, the facilities of 
the Subic and Clark Bases have also been improved in recent years. Im addition, the 
United States is also ctepping up tee construction of some other military bases on such 
islands in the Pacific Ocean as Saipan and Tinian. 


4. BOTH SIDES ARE STRENGTHENING COOPERATION WITH THEIR OWN ALLIES TO WEAKEN EACH 
OTHER'S FORCE AND INFLUENCE. The Soviet Union's military deployment in its eastern 
territory is subject to geographical limitations and, in »sarticular, its exit to the 
sea is blocked by others. As for the United States, ic has to take care of an 
overextended battle line because it is situated far from the west Pacific Ocean. 
Therefore, both the Soviet Union and the United States need the support of their own 
allies and have to do their utmost to undermine each other's relations with allies in 
their contention in the Asia-Pacific region. The Soviet Union has constantly 
strengthened i's strategic ties with Vietnam, provided the latter with a lot of 
military and economic aid, and supported it in the aggressive war against Cambodia in 
exchange for the right to use naval and air bases in the region and in the hope of 
improving its strategic position. At the same time, the Soviet Union has also actively 
launched a “peace offensive” and promoted the “Asia-Pacitic Security System” with a 
view to undermining the cooperation between the United States and its allies. The 
United States has in its turn actively promoted a multinational alliance strategy to 
intensify its alliance system and build up three anti-Soviet defense lines in the 
region. Emphasis has deen placed on the northeastern Asian defense line. The 
"U.S.-Japanese-Korean axis” has been consolidated through the strengthening of the 
"U.S.-Japan Security Treaty” and the “U.S.-Korea (South Korea) Mutual Security 
Treaty.” In particular, the United States has succeeded in pushing Japan te increase 
its military expenditure and military strength in recent years, and to be i: volved more 
actively in joint military exercises with the United States and multinational seaborne 
military exercises headed by the United States. With the United States’ encouragement, 
Japan has voluntarily undertaken the defense commitment along a 1,000-nautical-mile 
line. As for the Southeast Asian defense line, the United States has extended wilitary 
aid and provided military equipment to tb Philippines and Thailand, and has supplied 
Thailand, Singapore, and Indonesia itt, new-type fle fighter planes. Thus military 
cooperation between de United States and these countries has been strengthened. In 
the South Pacific Ocean, the United States has made every effort to maintain closer 
ties with Australia and to mend its relations with New Zealand, trying to strengthen 
the role of the ANZUS alliance. Apparently the United States is attempting to form 
with all the above countries an Asia-Pacific collective defense system similar to that 
of NATO and to build up a gultilevel containment line against the Soviet Union 
stretching from the north o the south, with a view to effectively checking the Sov‘et 


Union's military expansion. 
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The Two Sides May Advance or Retreat in Their Contention From Time to Time, But the 
United States Is Slightly Ahead of its Rival [subhead] 


In light of the strategic positions of the Soviet Union and the Unitcd States in the 
Asia-Pacific region, and the developmert trend of their policies, a pre! iminary 
analysis of the contention between the Soviet Union and the United States in the region 
in a certain period in the future is made as follows: 


1. BOTH THE SOVIET UNION AND THE UNITED STATES WILL ATTACH GREATER IMPORTANCE TO THE 
STRATEGIC POSITION OF THE ASIA-PACIFIC REGION. BUT THEIR STRATPCIC FOCAL POINT WILL 
STILL REST ON EUROPE OVER A RELATIVELY LONG PERIOD IN THE FUTURE. Thies is determined 
by various factors. Politically speaking, for the moment most of the major allies of 
both countries are in Eurnpe. Economically speaking, although the Asia-Pacific region 
has been developing relatively fast, it will take the region quite a lone tine to 
surpass Europe. Militarily speaking, the serious confrontation between the two sides 
in Europe willi continue as the Soviet Union has now deployed two-thirds of its total 
armed forces in Europe, while the United States’ military strength in Europe also 
considerably outstrips its troops in Asia. Thus it can be seen that both the Soviet 
Union and the United States will mot shift their strategic focal point from Europe to 
Asia until at least the turn of the century. 


2. THE SOVIET UNION AND THE UNITED STATES MAY ADVANCE OR RETREAT IN CONTENTION FROM 
TIME TO TIME, WITH THE LATTER SLIGHTLY PREVAILING OVER ITS RIVAL. THERE WILL BE NO 
SUBSTANTIAL CHANGE IN THIS SITUATION WITHIN A SHORT PEQIOD. As far as the balance of 
military strength is concerned, the Soviet Union retains superiority in ground forces 
while the United States has a stronger navy and air force. With regard to the 
strategic position, the Soviet Union which is holding Vietnam's naval and air base in 
its hands has managed to intensify its position in the contention with the United 
States. But, as its passages to the high seas are blocked by others, it will continue 
to be encircled. Meanwhile, the United States has further strengthened its cooperation 
with Japan and South Korea and intensified its encirclement against the Soviet Union. 
With regard to the establishment of alliances, the Soviet Union lacks powerful and 
reliable allies other than Vietnam, while the United States has many, sudh as J pan, 
South Korea, Australia, and New Zealand. in addition, as the Soviet Far Fast area is 
economically underdeveloped with backward communications facilities, it is not possible 
for the Soviet Union to increase its military strength in this area a great deal. Its 
ground units currently stationed in the area can only play their due role on the 
ground, while its Pacific Fleet is subject to geographical rest ictions, and there 
seems to be little possibility for it to obtain any additional overseas bases. By and 
large, the Soviet Union for the time being cannot overcome al! these unfavorable 
factors. The United States wishes to remedy its weakness of insufficient military 
strength and overextended battle line by making use of the force of its allies. 
However, most of its aiiies have few troops and can hardly undertake this heavy duty. 
Therefore, the United States will not be able to change the status quo and gain 
superiority over the Soviet Union. 


3. BOTH THE SOVIET UNION AND THE UNITED STATES ARE MAKING EVERY EFFORT TO INTENSIFY 
THEIR MILITARY DEPLOYMENT IN THE ASIA-PACIFIC REGION. THIS WiLL CREATE TENSION IN THIS 
REGION. HOWEVER, DUE TO MANY FACTORS, BOTH SIDES WILL TRY THEIR BEST TO AVOID Direct 
MILITARY CONFLICTS. Due to the coexistence of many forces, the Asia-Pacific region is 
highly sensitive politically. In addition, as beth the Soviet Union and the United 
States are well-matched, none of them can keep an absolute superiority over the other. 
Therefore, both countries have to be very cautious to avoid being involved in open 
conflicts. By and large, the situation in the Asia-Pacific region, though turbulent. 
will possibly continue to remain relatively stable for a certain period in the future. 


c 
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RENMIN RIBAO REPORTS DPRK CRITICISM OF ROK CHARGES 


HK301208 Beijing RENMIN RIBAO in Chinese 28 Mar 87 p 6 


[Dispatch by reporter Ku Baokang (1776 1595 1660): “DPRK Newspaper Refutes Fallacy of 
‘Threat of Southward lavas ion 


[Text] Pyongyang, 27 March -- North Korea today reierated that there was mot, is not, 
and will mot be the so-called “threat of southward invasion.” 


It was reported that on 25 March, in his speech tas graduation ceremony of a ailitary 
school, Chon Tu-hwan played the hackneyed tune of “threat of invasion from the North” 
again, saying that the coming | or 2 years will be the “most dargerows period for the 
“security” of South Korea. He also demanded that the South Korean Army prepare for a 
“decisive battle” and strengthen the “security system.“ On 24 March, an official of 
the South Korean Foreign Ministry also said that the North might possibly make 
“military adventures before the Olympic Cames. 


A commentary in Won SINMUN says today that last year, South Korea had already said 
that “1986 is a year in which the invasion of *“e South s most possible” and that the 
North would “carry owt armed provocation” before the Asian Games, but facts have proved 
thet this is mot true. At present, the commentary continues, when the United States 
and South Korea are saying that the Army of the North has already “got into position,” 
waiting for an opportunity to launch a “surprise attack,” the officers and men of the 
Korean People's Army are actually engaging in socialist economic comstruction. Te 
ensure the success of jointly hosting the Olympic Games, they ave fighting on various 
worksites including Kwangfu Street and the Angou Sports Village. The commentary points 
out that the propaganda of South Korea, which is purely fictitious, is aimed at 
covering up its acts of armed provocation. It is “political psychological wartare” to 
put the blame on the North. 


RENMIN RIBAO ON U.S.~SOUTH KOREA MANEUVERS 


— — 


HK3OL142 Beijing RENMIN RIBAG in Chinese 28 Mar 87 p 6 
[Article by Liang Fu 126 1133): “A Regrettable wee“ 


[Text] It was reported that after the “first stage of preparatory activities,” the 
“Team Spirit” maneuver, which is jointly held by the United States and South Korea once 
a year, will be started in an all-round way next week. Some 200,000-etrong military 
forces of both sides will participate in the maneuver, of which 50,000 are U.S. Army, 


Navy, and Air Force troops. 


fince 1976, such “manuevers”™ have been carried out each year at this time by the United 
States and South Korea. Obviously, their purpese is not to relax the situation on the 
Korean peninsula. This kind of maneuver can only deepen the gap between the North and 
South of Korea and obstruct the peaceful reunification of Korea. For this reason, 
every time the maneuver is carried out, it is condesmed by the Korean people and al! 


the peace-loving people throughout the world. 


The maneuver this year is particw'«rly regrettable, because it happens at time when 
both the United States and the DPAK have expressed their desire to hold a dialceue. 


I. 31 Mar 87 D 2 PRC INTERNATIONAL AFFAIRS 
WORTHEAST ASIA 


Not long ago, the U.S. Government announced that U.S. diplomats would be permitted 
contact Korean diplomats. The Korean Government made a positive response toward this, 
which was also well received by the U.S. Gowermment. Under such circumet somes, 
carrying out such a large-scale military maneuver can only poison the atmosphere «nd 


’ 


bring about bed consequences to the relaxing of the situation om the Korean peninsula. 
The wilitery maneuver jointly held by the United States and South Korea is an important 
factor causing tension on the Korean peninsule. This fact shows the world ooce again 


that only when the United States withdraws its troops from Sowth Korea can peace and 
stability be realized on the Korean peninsula. 


XINHUA NOTES PROSPECTS FOR HIGH-LEVEL KOREAN TALES 
OWIOL231 Beijing XINHUA in English 1148 GMT 30 Mar 47 


[“Rowndup: Move to High-levei Nerth-South Talks in Korea (by Gao Baorong)” -- XINHUA 
head! une 


[Trent] Pyongyang, March K (KINHUA) -- The two sides of Korea, which were engaged in 
heated confrontation last year, have made some progress toward holding high-lewe!l talks 
In a bid to ease tensions on the peninsulas. 


At the suggestion of DPRK President Kia II eng, Premier Yi Kun-mo and Minister of 
People's Armed ‘ores © Chin-u sent letters on January 10 and 28 to their South Korean 
counterparts No Sin-yong and Yi Ki-paek proposing high-lewel political and military 
talks. 


On January 12, South Korean President Chon Tu-hwan reiterated the proposal he made in 
1981 on North-South summit talks. He called for the resumption of parliamentary, 
economic and Red Cross talks between the two sides which were suspended last year. On 


February 14, Seoul made the proposals in a letter. 


To continue the process, Yi and o sent a third letter to South Korean authorities. 
While again suggesting high-lewel talks, they agreec to reopen the parliamentary, 
economic end Red Cross talks. They also agreed tc discuss construction of the 
Kumgangean Power St+tica, feared by Seoul. 


As tor the summit talks, Pyongyang suggested that they be held as soon ce (a!) healthy 
atmosphere is created by lower-level meetings. 


In another significant development, on “arch 9, the United Sttes announced it would 
relax restrictions on the contacts between American and DPRE diplomat«. Pyongyang at 
once welcomed the decision and said its officials are ready to contact U.S. diplomats 
at any place, in any form and at any level. 


The desire for dialogue sisown by Pyongyang and Washington seemed contagious. On “March 
17, South Korea proposed in a letter that the premiers of the two sides meet after the 
planned discussion on the Kumgangean Dem and the resumption of parliamentary, economic 
and Red Cross talks. 


Altwough the South Korean proposal failed to reply to the North's call for high lewel 
military talks, it expressed the desire for high-level political talks. 
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To this change of attitude, DPRK Premier Yi wrote to his South Korean counterpart 
Monday, agreeing to hold talks. Yi suggested a ministers’ meeting be held April 23 to 
plan the premiers’ meeting. 


There are still obstacles to surmount. But observers here believe as long as the two 
sides are sincere about peaceful consultation, the prospects for the talks ae bright. 


NPC'S CHEN PIXIAN MEETS DPRK AMITY DELEGATION 


OW301417 Beijing XINHUA in English 1316 GMT 30 Mar 87 


[Text] Beijing, March 30 (XINHUA) -- Chen Pixian, vice-chairman of the National 
People's Congress Standing Committee, met here today a delegation from the Korea China 
Friendship Association led by its Vice-Chairman U Ki-nam. 


Chen briefed the guests on the on-going Fifth Session of the Sixth National People's 
Congress and the preparatory work for the Thirteenth National Congress of the Chinese 
Communist Party. 


Chen stressed that China will not change its current policies of opening to the outside 
world and invigorating the domestic economy, and it will not change its policy of 
developing the friendly cooperation with the Democratic People’s Republic of Korea 
either. 


SHANDONG DELEGATION RETURNS FROM JAPAN VISIT 


SK300803 Jinan shandong Provincial Service in Mandarin 2300 GMT 29 Mar 87 


[Text] After winding up its friendly visits to Japan, the Shandong provincial 
government delegation headed by Governor Li Changan returned to Beijing from Tokyo by 
plane on 29 March. 


The delegation arrived in Osaka on the afternoon of 17 March. During their stay in 
Japan, Li Changan and his party successively visited Yamaguchi and Wakayama Prefectures 
and the cities of Osaka and Tokyo. The delegation also visited the Yamaguchi and 
Wakayama prefectural economic’ representative assemblies. Both sides reviewed 
achievements in economic and trade cooperation and the friendly contacts that have 
taken place since the establishment of friendship ties between the province and the 
prefectures; and also exchanged opinions on further contacts and cooperation. 


In Osaka, Governor Li Changan convened a forum in which Overseas Chinese participated, 
and held frank and cordial talks with them. Governor Li also hosted a banquet for the 
Overseas Chinese. The delegation met extensively with personnel of Japanese 
industrial, commercial, and financial circles in Tokyo. The delegation also 
participated in a forum to earnestly talk with the advisory committee for promoting 
Shandong Province’s economy and trade. By exchanging opinions on economic and trade 
cooperation, both parties have enhanced their mutual understanding and friendship. 


During its stay in Japan, the delegation visited plants, enterprises, and famous scenic 
sports. The delegation was warmly received wherever it went. 
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XINHUA REP. °TS POSSIBLE SRV LEADERSHIP CHANGE 


OW271229 Beijing XINHUA in English 1130 GMT 27 Mar 87 


["Vietnam: Top Leaders Absent From National Assembly's Candidate List" -- XINHUA 
headline | 


[Text] Hanoi, March 27 (XINHUA) — The absence of two top leaders from the list of 
candidates for the Vietnamese National Assembly is viewed here as a sign the two wil! 
soon step down from the leadership of state and government. 


Truong Chinh, president of the Council of State, and Pham Van Dong, chairman of the 
Council of Ministers, were not nominated in the Hanoi local election as representatives 
to the Eighth National Assembl7. 


Observers here interpret this as a signal of their pending retirement, as it is a 
common practice for top Vietnamese leaders to participate in the election campaign for 
the National Assembly. 


Leaders nominated as representatives to the eighth assembly include General-Secretary 
of the Communist Party of Vietnam, Nguyen Van Linh, and Political Bureau members Le Duc 
Anh and Nguyen Thanh Binh. 


The election will be held April 19. 


RENMIN RIBAO ON VIETNAMESE ‘SINCERITY’ ON CAMBODIA 


HK300618 Beijing RENMIN RIBAO in Chinese 27 Mar 87 p 6 
{["Jottings” by Rong Jiu (2837 0036): “What Does ‘Sincerity’ Nean?“ 


[Text] A Vietnamese Ministry of Foreign Affairs spokesman recently said Vietnam has 
the “sincerity” to resolve the Cambodian issue and the “other side“ does not. The 
"reason" is that Vietnam has made “many proposals to seek“ resolution of the 
Cambodian issue, but the “other side“ has not yet responded" to this time. Therefore, 
the responsibility for the unresolved Cambodian issue lies not with the Vietnamese side. 


This spokesman played tricks with logic in an attempt to cover the nature of their 
“proposals” with the phrase of “many proposals." The Vietnamese "proposals" are indeed 
many in quantity and varied in form. For example, Vietnam proposed“ that the "Khmer 
Rouge, which is the main anti-Vietnamese force, “be eliminated" before a troop 
withdrawal on its part is considered, a proposal designated to kill one's enemy by 
another's hands. Vietnam proposed“ that one faction of the Coalition Government of 
Democratic Kampuchea hold talks with Heng Samrin, a proposal aimed at disintegrating 
the anti-Vietnamese forces and imposing the Phnom Penh puppet regime on the Cambodian 
people. Vietnam proposed“ that a collective dialogue“ be held between “Indochinese 
states“ and “ASEAN countries, a proposal designed to make the world community accept 
Vietnamese occupation of Cambodia as a fait accompli and to legitimize aggression. It 
also made other proposals of this sort. 


People who are not biased and who uphold justice will see from these proposals“ the 
sinister intentions of the Vietnamese authorities rather than their “sincerity” in 
resolving the Cambodian issue. It is only natural that the “other side“ has refused to 
make any response and the world community has despised such proposals. 


tr 
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As a sharp contrast with this situation, the moment the 8-point proposal on the 
political settlement of the Cambodian issue was issued by the Coalition Government of 
Democratic Kampuchea, it was well received and supported, because the world community 
universally accepted it as a proposal full of sincerity. On the part of Vietnam, what 
does “sincerity” mean in regard to resolving the Cambodian issue? It means that all 
Vietnamese forces should be withdrawn from Cambodia as quickly as possible and the 
Cambodian people be allowed to manage their own affairs. Otherwise, the more the 
“proposals,” the more Vietnam will be condemned by the world community. 


BURMESE ARMED FORCES DAY MARKED IN BEIJING 


OW271051 Beijing XINHUA in English 0919 GMT 27 Mar 87 


[Text]! Beijing, March 27 (XINHUA) — Military attache of the Burmese Embassy in 
Beijing Tun Zaw gave a reception here today to celebrate the 42d anniversary of the 
Armed Forces Day of Burma. Zong Shunliu, deputy director of the General Logistics 
Department of the Chinese People’s Liberation Army, was present at the reception. 


JOINT PHARMACEUTICAL FACTORY TO OPEN IN BANGKOK 


OW301032 Bei ing XINHUA in English 0733 GMT 30 Mar 87 


[Text] Hangzho..\, March 30 (XINHUA) -- A Sino-Thai joint venture pharmaceutical factory 
will be launched in Bangkok this year to produce Western medicines. The Shanghai 
Corporation for Foreign Economic and Tech.ological Cooperation, China Civil Engineering 
Construction Corporation and Hangzhou Minsheng Pharmaceutical Factory have put up 51 
percent of the one million U.S. dollar investment. The Thai partner is Polyco Company 
Ltd., which operates an existing Thai factory, an official at the Minsheng 
Pharmaceutical Factory told XINHUA. 


Minsheng will send managers and engineers next month to the new company, the Shi Nu 
Pharmaceutical Company Ltd., which will have a life of 15 years. The Chinese side will 
supply the major materials for the medicines to be produced by the joint venture, the 
official said. 


The Hangzhou factory, set up in 1926, is noted for the numerous new medicines it has 
deve loped. 


GOVERNMENT ECONOMIC GROUP LEAVES FOR AUSTRALIA 


OW301427 Beijing XINHUA in English 1322 GMT 30 Mar 87 


[Text] Beijing, March 30 (XINHUA) -- A Chinese Government economic delegation led by 
Minister in Charge of the State Economic Comission Lu Dong leit here today for 
Australia to attend the first wee ing of the China-Australia Economic Joint Committee 
at minister level. 


The coming meeting is aimed to discuss issues of bilateral economic and trade reiations 
and cooperation in de fields of science, technology and education. The committee was 
sponsored by Chinese Premier Zhao Ziyang and Australian Prime Minister Robert James Lee 
Hawke during his visit to China last May. 
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CHEN MUHUA MEETS WITH VISITING EEC OFFICIAL 


O 301052 Beijing XINHUA in English 1041 GMT 30 Mar 87 


[Text] Beijing, March 30 (XINHUA) -- chinese State Councillor Chen Muhua and Willy de 
Clercq, member of the European Economic Commission in charge of external relations and 
trade policies, had a frank and sincere exchange of views on strengthening cooperation 
between China and the EEC here today. 


Chen said China's reform and open policy is a long-term and continuous policy. “We are 
willing to strengthen contacts with the EEC and its member countries on the basis of 
equality and mutual benefit." She noted with pleasure that the economic relations 
between China and the EEC have made big progress. The EEC has become the third biggest 
trade partner of China. 


De Clercq said that during his current visit to China, he will hold high-level! 
discussions with Zheng Tuobin, Chinese minister of foreign economic relations and 
trade. Im addition, a chemical and medical delegation accompanying him on the visit 
will conduct business talks with its Chinese counterparts. 


He stressed that as a political and economc entity, the EEC is full of confidence in 
China's present and future. 


Chen and De Clercq held that both China and the EEC share the desire to strengthen 
bilateral cooperation and expand trade. They expressed the hope that common efforts 
would be made by the two sides to overcome difficulties in their cooperation for its 


healthy development. 


ZHANG JINGFU ENDS 5-DAY VISIT TO AUSTRIA 


OW301825 Beijing XINHUA in English 1443 GMT 30 Mar 87 


[Text] Vienna, March 30 (XINHUA) -- Chinese State Councillor Zhang Jingfu introduced 
Austrian businessmen to China's economic modernization during his five-day visit that 
ended today. 


Zhang told the businessmen China's policy of opening to the outside world is a basi. 
national policy intended to accelerate the country's four modernizations. 


This longstanding policy will not be affected by personnel changes in China, he added. 
During his stay in Austria, Zhang met Federal Chancellor Franz Vranitzky and held talks 
with Federal Minister of Economy Robert Graf and Federal Economic Chamber President 
Rudolf Sallinger on strengthening bilateral economic and trade ties. 


He also visited some large industrial and commercial enterprises and discussed 
cooperation projects with leading Austrian businessmen. 


China attaches great importance to developing economic and trade ties with Austria and 
satisfactory progress has been made in this respect in recent years, Zhang said. 


Zhang and his party left for Federal Germany today. 


They arrived in Austria March 25 at the invitation of the federal minister of economy. 
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EROON PRESIDENT VISITS GUANGDONG PROVINCE 


310144 Beijing XINHUA in English 1551 GMT 30 Mar 87 


ext] Guangzhou, March 30 (XINHUA) -- Cameroon President Paul Biya, his wife and 
ir party visited a village in Nanhai County, Guangdong Province this morning «ai 
re warmly welcomed there. 


guests were accompanied by Yang Bo, Chinese minister of light industry and chair 
the Chinese Government reception committee. 


president asked about the situation of the production of rice in the village, 
ying that Cameroon is an agricultural country and there are Chinese agricultur: 
parts in Camaroon, so the two countries can exchange their experiences in thi: 
eld. He ‘oped that the Yian Bu Town would make greater achievements in its 


oduc t ion. 


ter, the guests came back to Guangzhou City and climbed up the Yuexiu Hill and got 
impse of Guangzhou. They also visited the museum of Guangzhou. This evening tl 
vernment of Guangdong Province hosted a banquet in honor of the guests. 


O c ASSEMBLY PRESIDENT MEETS YI ZHONGKUN 


291425 Beijing XINHUA in English 1322 GMT 29 Mar 87 

ext] Beijing, March 29 (XINHUA) — Xi Zhongxun, member of the Political Bureau o! 
Chinese Communist Party Central Committee, met here today M. Ahmed Osman, preside! 
the National Assembly of Independents and Parliament of Morocco, and his delegation. 


extended a warm welcome to the delegation that is the first one ever sent by th 
tional Assembly of Independents to visit China. 


said that the Moroccan National Assembly of Independents is an important force in 
political Life of Morocco and President Osman's current visit will add a brilliant 
to the history of the friendly relations between the Chinese and Moroccan peoples. 


n said that Morocco and China hold identical or similar views on many internat long 

sues. China has had fruitful cooperation with African countries including Morocco 
hopes that Morocco and China further their cooperations politically, economica!!y 
in] other fields. 


n and his party arrived here this afternoon on a visit to China at the invitation 
Chinese Government Party Central Committee. 


Meets NPC Vice Chairman 


310146 Beijing XINHUA in English 1558 GMT 30 Mar 87 


ext]! Beijing, March 30 (XINHUA) — Zhou Gucheng, vice-chairman of the Nationa! 

ople's Congress Standing Committee, met and feted here today M. Ahmed Osmon, 

sident of the National Assembly of Independents and Parliament of Morocco. Moroccan 
sador to China Abderrahim Harkett attended the meeting and banquet. 
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NPC MEETING CONTINUES, SESSION MAY EXTENDED 


To Discuss Macao Accord 
OW310211 Beijing XINHUA Domestic Service in Chinese 0740 GMT 30 Mar 87 


[Text]! Beijing, 30 Mar (XINHUA) — The Presidium of the Fifth Session of the Sixth NPC 
held its second meeting this morning at the Great Hall of the People. The meeting 
decided to include on the agenda of the Fifth Session of the Sixth NPC a report on the 
initialed Sino-Portuguese Joint Declaration on the Question of Macao. 


Peng Zhen, executive chairman of the NPC session and chairman of the NPC Standing 
Committee, attended today's Presidium meeting. Geng Biao, executive chairman of the 
NPC session and vice chairman of the NPC Standing Committee, presided over the meeting. 


On 28 March, Zhac Ziyang, premier of the State Council, submitted to the NPC Session 
Presidium a bill initialed by the State Council to include on the session agenda a 
report on the initialed Sino-Portuguese Joint Declaration on the Question of Macao. 
The bill said: On 26 March 1987, Zhou Nan, head of the Chinese Government delegation 
and vice minister of foreign affairs, and Ambassador Rui Medina, head of the Portuguese 
Government delegation, initiated on behalf of their respective governments the 
Sino-Portuguese Joint Declaration on the Question of Macao. The main points of the 
joint declaration are: The Chinese and Portuguese Governments declare that the Macao 
area (including the Macao peninsula, Taipa Island and Coloane) is Chinese territory, 
and the PRC Covernment will resume the exercise of sovereignty over Macao effective 20 
December 1999. The bill said: 


The return of Macao is an important step toward the realization of the great cause of 
motherland reunification. The basic principles and policies formulated by the country 
for the settlement of the Macao issue in accordance with the concept of “one country, 
two systems" have taken into full consideration the history and status quo of Macao. 
They are realistic, reasonable, and in accord with the fundamental interests of all 
Chinese people, including the compatriots in Macao. The successful settlemeat of the 
Macao ‘ssue is conducive to Macao's long-term stability and development as well as 
China's socialist modernization drive and will open up broad prospects for furthering 
friendly cooperation between China and Portugal. 


The bill also said that the State Council will entrust Wu Xueqian, state councilor and 
minister of foreign affairs, to make a report on the initialed joint declaration at the 
current NPC session. 


Zhou Nan, vice miniser of foreign affairs, explained the bill at today's Presidium 
meeting. 


Geng Biao said at the Presidium meeting: The executive chairmen of the NPC session 
held a meeting before this Presidium meeting to study the State Council's bill and 
agreed that the initialing of the Sino-Portuguese Joint Declaration on the Question of 
Macao is another successful example of solving problems related to motherland 
reunification according to the concept of “one country, two system" following the 
signing of the Sino-British Joint Declaration on the Question of Hong Kong. It is of 
great significance to the final realization of the great cause of motherland 
reunification as we!’ an issue of great concern to all Chinese people. The meeting 
of the executive en of the NPC session proposed that the bill be included on the 
agenda of the curr ’ session. 
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Members of the Presidium, after taking a vote, unanimously agreed with the proposal of 
the executive chairmen and decided to include the bill on the agenda of the Fifth 
Session of the Sixth NPC. They also decided to hold the third meeting of the current 
NPC session on the morning of 2 April to hear a report by Wu Xuegian on the initialed 
Sino-Portuguese Joint Declaration on the Question of Macao. With the inclusion of the 
bill on the agenda of the NPC session, today’s Presidium meeting decided to extend as 
necessary the Fifth Session of the Sixth NPC. 


Xizang Deputy Lauds Open Policy 
OW301351 Beijing XINHUA in English 1254 GMT 30 Mar 87 


[Text] Beijing, March 30 (XINHUA) — “Only be adhering to the open policy, can the 
Chinese nation be in the ranks of the advanced in the world,” said Gyibug Puncog 
Cedain, vice-chairman of the Tibet Autonomous Regional People's Government. 


Speaking at a panel discussion of the current session of the National People's Congress 
here today, Puncog Cedain said that Tibet had long been an isolated state and was 
opened to the outside world in recent years. 


"The opening,” he said, “has promoted the growth of the Tibetan economy and deepened 
the understanding among the people. We, having benefited from the implementation of 
the policy, will open Tibet, ‘the roof of the world,’ still wider to the outside.” 


According to the vice-chairman, Tibet has over the past year witnessed a boom in its 
tourism industry by receiving nearly 30,000 tourists, doubling tat in the previous 
year, and earning a profit of 8.7 million yuan from the industry. Its imports and 
exports including those handled by the border residents came to 100 million yuan, an 
increase of 30 percent over 1985. 


The development in tourism and foreign trade has stimulated progress in other trades in 
Tibet. Last year, the region's handicraft industry produced an output worth 30 million 
yuan, a 40 percent increase over 1985. 


Last year, the region held two foreign trade fairs, one in Hong Kong and the other in 
the region's Xigaze Prefecture, and two delegations went to visit Nepal, he said, 
adding that a growing number of foreign business people came to Tibet for economic and 
technical cooperation. 


In fact, the vice-chairman said Tibet opens not only to foreigners but also to the rest 
of China. Over the past two years, people from a dozen provinces, municipalities and 
regions have come to run businesses in Tibet. Construction workers from other parts of 
the country helped accelerate the development of the local building industry. 


The regional government has decided to develop Tibet's commodity economy based on 
farming and animal husbandry and focusing on tourism, education, energy and 
transportation, he said. 


Puncog Cedain, who is in charge of ethnic and religious affairs in the region, said 
that while opening to the outside, Tibet has paid attention to protecting and 
developing its culture. The local government has tried hard to train more Tibetan 
specialists. It is establishing a teaching system based on the Tibetan language. 
Marked progress has been made in the study of Tibetanology. 
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Over the past few years, the local government has restored and renovated more than 500 
monasteries and halls for religious practice, guaranteeing the religious freedom of the 
local people and protecting local relics, he said. 


"With a long history, Tibet is heading for prosperity and progress in the course of 
opening itself to the outside,” he stressed. 


Deputy Scores Poor Management 
0W301040 Beijing XINHUA in English 0916 GMT 30 Mar 87 


[Text] Beijing, March 30 (XINHUA) — "Making wrong decisions is the worst waste,” said 
Liu Yuanzhang, an expert in systems engineering. 


At panel discussions to examine Premier Zhao Ziyang s Government Work Report viewed the 
current campaign of increasing production and practising economy which the premier 
stressed in his report from the point of view of systems engineering, saying that 
achieving better economic results is the essence of the campaign and is exactly what 
the systems engineering studies. 


Liu Yuanzhang, NPC deputy and deputy director of the Institute of the Systems Science 
of the Chinese Academy of Sciences, said that last year, the state invested almost 100 
billion yuan in fixed assets but the national income only increased by 80 billion. 


"This shows that China's national economy is by and large still in the stage of 
extensive management," said Liu, who has been busy advising enterprises on the problems 
of decisionmaking, planning and technological management. 


The most important of all in developing economy, he said, is to make decision. “Errors 
in decisionmaking would cause the greatest waste,” he stressed. “Why did we build the 
No 2 motor vehicle plant far back in the mountains, he asked, adding that “just the 
transportation and storage of raw materials, semi-finished and finished products would 
cost an enormous amount of wealth.” | 


Correct market prediction and systematic planning will help add wealth to the society, 
he said. Market surveys are necessary before making plans and setting production 
targets. “Bending on producing things that are not in demand and blindly pursuing 
output value and out put to the neglect of economic results are absolutely not creasing 
wealth for the society but producing ‘burdens’ instead, he said. 


Enterprise management is of paramount importance, Liu noted, adding that it is not only 
a problem of the theory of systems engineering but also a practical problem in carrying 
out the campaign to increase production and practise economy. 


He said that scientific management will bring satisfactory economic results and social! 
benefits while poor management will cause losses. “This involves not only the 
political and technical qualities on the part of factory or business managers but also 
the sense of discipline, professional ethics on the part of the workers, he said. 
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Liu said that following the NPC meeting he will go tw the Shengli Oilfield in Shandong 
Province to help with its reforms of administrative structure and with making decisions 
on developing horizontal ties and on using foreign investment. “This is may part 
contributed to the campaign to increase production and practise economy,” he said. 


Special Economic Zones Progress 
(301141 Beijing XINHUA in English 1113 GMT 30 Mar 87 
{"Roundup: Special Economic Zones Pressing Ahead” -- XINHUA headline] 


[Text] Beijing, March 30 (XINHUA) -- China's four special economic zones are advancing 
towards an export-oriented economy focusing on industrial production and integration of 
industry with trade. 


The zones -- Shenzhen, Zhuhai and Shantou in Guangdong Province and Xiamen in Fujian 
Province — scored initial success in this respect in the first year of China's Seventh 
Five-Year Plan (1986-90), according to officials from the two provinces, who are here 
attending the annual session of the National People's Congress, China's legislative 
body. 


Statistics show that these zones manufactured a total of 6.8 billion yuan (about 1.84 
billion U.S. dollars) worth of industrial goods and earned about one billion U.S. 
dollars from exports last year, both up 20 percent from the previous year. 


Over the past year, the officials said, the zones — where foreign investors enjoy tax 
cuts and other preferential terms -- have cut back investments in nonproductive 
projects to provide more funds for key projects in such sectors as manufacturing, 
energy, transport and telecommunications. 


For example, Shenzhen, China's largest special economic zone, has put 158 factories 
into operation since the beginning of last year, most of which are technologically 
advanced and geared to exports. 


Moreover, a large number of such factories will go into operation in the zones later 
this year. Upon completion of 24 mew factories, Zhuhai will turn out 1.5 billion yuan 
worth of manufactured goods this year -- 10 times as much as it did last year. 


The four zones have attracted more foreign funds by improving planning and making 
careful options of investment projects. Most newly-signed contracts involve the 
construction of «xport-oriented or technologically advanced enterprises. 


As a result, officials said, the zones have boosted their capacity of producing goods 
for export. Shenzhen's industrial output value rose 30 percent to reach 3.5 billion 
yuan last year. It now has 100 factories each earning one million U.S. dollars from 
exports a year. Locally-made products comprised 70 percent of Shenzhen'’s exports of 
670 million U.S. dollars last year. 


In Xiamen, the technological upgrading program has enabled 40 percent of its aging 
enterprises to renew their production processes and equipment. 


Now, the tones markets have extended from Hong Kong and Macao to 16 countries and 
regions including the United States and Japan. The zones now serve as a “window” for 
other parts of China in opening up the world market, officials said. 
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Nevertheless, economists in China s capital said the zones still have a long way to go 
before reaching the targets set in China s Seventh Five-Year Plan. 


Specifically, they have to improve the investment structure, production setup, 
efficiency and legislation concerning foreign investment. Local governments are 
working hard in this direction, they noted. 


Rong Yiren on Major Tasks 
OW301753 Beijing XINHUA in English 1436 GMT 30 Mar 87 


[Text] Beijing, March 30 (XINHUA) — Rong Yiren, Shanghai deputy to the National 
People’s Congress (NPC), today offered his views as to how to fulfil the two major 
tasks set for this year in Premier Zhao Ziyang s Government Work Report. 


One of the tasks is in the economic field to carry out the campaign to increase 
production and practise economy, deepen the structural reform and further open the 
country to the outside world, the other is in the political and ideological field to 
conduct in-depth education and combat bourgeois liberalization resolutely. 


Rong, who is also vice-chairman of the NPC Standing Committee, said in a group meeting 
that China will take a big step forward if these two tasks are fulfilled. 


The profit-before-everything mentality is the chief manifwstation of bourgeois ideology 
in the economic sphere, he noted. Profit should be taken into consideration in running 
economic affairs, but it is wrong to overstress it and go after profit as the only 
objective. 


He listed extravagance and waste, throwing banquets and passing out presents with 
public funds, embezzlement and theft as instances of the profit-before-everything 
mentality. 


These will hamper the growth of the socialist economy and should be tackled seriously, 
he stressed. 


He said it is necessary .s arouse the enthusiasm of intellectuals and encourage the 
interflow of qualified personnel among different departments, giving full play to their 
talent. 


He criticized some departments for holding up talented people as their “private 
property“ and blocking the rational! interflow of these people. 


Referring tc economic reform, Rong Yiren stressed the necessity of upholding the 
principle of the socialist planned commodity economy while removing the restrictions on 
the state-owned economy so that it can play its leading role in the national economy. 
The large enterprises must be invigorated while guidance should be given to the 
individual businesses and township enterprises. 


Rong called for attention to both international and domestic markets. While protecting 
the socialist national industry, foreign capital and technology must be imported to 
upgrade China's enterprises, he added. 
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Study of Zhao Report Continues 
OW301758 Beijing XINHUA in English 1446 GMT 30 Mar 87 


[Text] Beijing, March 30 ‘KINHUA) — After a day's rest, deputies to the current 
session of the National Peopie’s Congress (NPC) came back to panel discussions today, 
with more criticism and suggestions about Premier Zhao Ziyang’s Government Work Report. 


While endorsing the premier's reiteration of the importance of agriculture, NPC 
deputies from Shanghai Municipality, Jilin, Shaanxi and Liaoning Provinces said that 
the report needs further analysis of the root causes of agricultural problems and the 
measures outlined in the report for solving these problems are not forceful enough. 


Zhang Yan, a deputy from Shanghai, said that it is right to attach strategic importance 
to agriculture in the development of the national economy, but the state has actually 
been reducing its investment in agriculture in recent years. “Agricultural investment 
has cut back from 11 percent in 1978 to three or four percent in the total investment 
in capital construction,” he said. “This is incompatible with the important place 
occupied by agriculture.” 


Shi Lin, a deputy from Jilin Province, said that although the premier’s report 
emphasized the importance of increasing the staying power for agricultural development, 
it failed to mention environment protection, without which, he said, it would be 
difficult to sustain a long-term deve lopaent in agriculture. 


Hou Xueyu, a deputy from Ahnui Province, said that environmental pollution and 
ecological imbalance have become two important issues affecting the health of the 
people and agricultural growth. He said that the two problems cost the ‘ountry an 
estimated 70 million yuan annually. In addition, they have caused soil erosion in one 
sixth of China's territory and forced some one hundred kinds of rare animals and 
several hundred species of plants on the verge of extinction. He proposed setting up « 
ministry to take care of the protection of environment and natural resources. 


Deputies from Shaanxi and Hebei Provinces conveyed the complaints of peasants in their 
provinces about being unable to get the fertilizer, diesel oil and seeds the state has 
promised to supply. There is also serious destruction of irrigation facilities in 
rural areas. Many deputies called for more efforts to build farmland improvement 
projects. 


Deputies from Shanhai Municipality and Liaoning and Hebei Provinces aired the view that 
the premier's report needs more emphasis on combating extravagance, waste and other 
unhealthy tendencies. Without resolute measures to check these bad practices, the 
smooth progress of China s socialist modernization will be affected, they said. 
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CPPCC MEETING CONTINUES; ISSUES DISCUSSED 


Leader Praises Hu Yaobang 
HK310350 Bong Kong WEN WEI PO in Chinese 31 Mar 87 p i 
|Report: “Zhou Peiyuan Discusses Opposing Liberal tat fon“ 


‘Excerpts] Beijing, 30 Mar -- Three vice chairmen of the CPPCC, Zhou Peliyuan, Fei 
Kieotong, and Lei Jiegiong, and Standing Committee member Qian Weichang anewered 
questions by foreign correspondents based in Beijing, Hong K-ag and Macao presemen at a 
et press conference this afternoon. [passage omitted) 


Vice Chairman Fei Kisotong said that Hu Yaobang had indeed made very good contributions 
to China. If a person has strong points, this does not necessarily mean that he has ao 
shortcomings. He expressed the hope that Hu Yaobang would be able to continue doing 
cood things for the people. 


Asked for his views om Hu Yaobang, Fei Kiaotong said: “Last year I accompanied Comrade 
tu Yaobang on a visit to four West European countries. I was quite shocked that 
Comrede Bu Yaobang took the blame and resigned. He has indeed made very good 
contributions to our country. If a person has strong points, this does not necessarily 
mean that he has no shortcomings.” 


rei said: “I feel that the greatest achievement of his visit to those four countries 
was his speech at the Foreign Affairs Institute, which made the most profound 
impression on our British friends. He explained China's independent foreign policy and 
explained, from the international to the domestic situation, why we adopted this 
independent foreign policy, the advantages we have gained in building our country from 
pursuing this foreign policy, and our relations with foreign countries. 


“Comrade Hu Yaobang's resignation from the general secretary post in January 
represented a reshuffle in the party's highest decisionmaking organ. This was a 
request he put forward himself. At the same time, the resolution fully affirmed his 
previows contributions. He remains a member of the Political Bureau Standing 
Committee. This gives him full opportunity to play a role in china s political life. 
| personally hope that he will be able to do very good things for the Chinese people.” 


Members Call for Greater Role 
OW300850 Beijing XINHUA in English 0835 GMT 30 Mar 87 
ent] Beijing, March 30 (XINHUA) ~~ Members of the National Committee of the Chinese 
People's Political Consultative Conference (CPPCC) call for a greater role of the CPPCC 
in democratic supervision to promote China's socialist democratization. 


Such a view was aired during panel discussions at the ongoing Fifth Session of the 
Sixth National Committee of the CPPCC in the last few days. 
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Lin Xwemei, director of the Overseas Chinese Affairs Office of Henan Province, 
that people, who used to consider CPPCC members as persons to be united with by ° 
Chinese Communist Party, have changed their attitsde towards the CPPCC because of 
role in discussing state policies and ic: democratic supervision in recent years. 


Zhang KXilwo, deputy editor-in-chief of the CPPCC JOURNAL, said that the CPPCC has pu 
ferward many proposals and criticisms concerning the work of the government. givis, 
full play to its role of democratic supervision. But, he suggested that the Stans 
Committee should meet mere often to discuss major affairs of the state. 


Wang Guoquan, vice-chairman of the Sentral Committee of the China Democratic Nation» 
Construction Association, said the CPPCC should be consulted on major issues bef o: 
decisions are made so that the government can have the views of the various politi 

parties other than the Commmist Party. On the other hand, the democratic part. 
should solicit more opinions of the people and convey their demand. 


Joseph Zong Huaide, chairman of the mins Patriotic Catholic Association, praised ('. 
Crrec for its role in helping the government implement its policy towards religion on 
restore temples and churches. However, he said that there are still real estates » 

yet returned to temples and churches and the CPPCC should continue its work in thi: 


regard. 


Xu Bowen, a senior engineer of the Electric Power Research Institute, praised ¢! 
Beijing Municipal Government for its active response to the CPPCC proposals whi) 
criticizing the Ministry of Labor and Personnel, saying the ministry's reply to a CPi 
proposal contained only part of a relevant document without any explanation. 


Liu Zungi, former editor-in-chief of CHINA DAILY, said that there are still « 
experts and specialists who have been rehabilitated politically but not yet taken « 
care of in their daily life. He called on the CPPCC to pay more attention to this. 


Li Kiaofang, a Standing Committee member of the Central Committee of the Jiusan Soci’ 
and a natural scientist, suggested that CPPCC specialists in various fields be fc 
in the study of the Yangtze River gorges project since the project involves shipping. 
ecology, environment, relocation of residents, economy and many other problems. 


Delegates Hold Discussions 
OW281037 Beijing XINHUA Domestic Service in Chinese 1406 GMT 27 Mar 87 


[Excerpts] Beijing, 27 Mar (XINHUA) — Members attending the Fifth Session of the Sixt! 
CPPCC National Committee were divided into 48 groups this afternoon to discuss Chai rm: 

Deng Yingchao'’s speech delivered at the opening ceremony of the session, Vice Chairm 

Fei Xiaotong’s Report on the Work of the Standing Committee, and Chairman Peng on, 

Report on the Work of Handling Motions. Members spoke glowingly of the outstandin, 
achievements made by the CPPCC over the past year. They pledged to treasure om 
maintain the stable and united political situation, and voiced the determination ¢ 
consolidate and develop the patriotic united front and strive to reunite the mother! anc 

and develop the Chinese nation. 
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Beo Yichun, vice chairman of the Jiusan Society Central Commitice, said: The CPPCC 
made great headway in promoting its work last year, especially in bringing the role of 
the CPPCC’s qualified personne! into full play. For instance, the CPPCC menbers’ 
investigation and expounding of the Three Gorges project fully showed that the CPPOC 
seadbers were playing « gore and gore important role in participating in gowernment and 
political affrairs, discussing official business, and exercising democratic rights. 
[passage omitted) 


Li Ding, deputy director of the United Front “ork Department of the CPC Central 
Committee, said: Not long ago | visited Shanghai, Zhejiang, Shanxi, and other plares 
and found that all local CPPCC committees achiewed fr itful results in their wore. 
They have dome ach work for the development of the local economy. Local Governments 
are attaching increasing’y greater importance to the CPPCC’s work. [passage omitted! 


Enterprises’ Lateral Ties Urged 
OW30L 34S Beijing KINHUA in English 1219 GT 30 Mar 87 


[Text] Beijing, March 30 (KINHUA) — A senior official today called for efforts to 
promote ties between enterprises as « vital way to invigorate Chinese enterprises and 
improve their economic efficiency. 


In panel discussions here, Song lien, « Standing Committee member of the National 
Committee of the Chinese People's Political Conscitative Conference, said that the 
State Economic Commission, China's highest economic coordination department, has 
decided to concentrate on er unc ing the pecformances of enterprises this year, which is 
the central task of the reform of China's economic structure. 


Song, who is also an advisor to the commission, stressed the importance of pushing 
forward ties between enterprises in « bid to “help overcome China's financial 
difficulties, expand exports anc «:4 agriculture.” 


fe said the focus of such ties should be to readjust production, speed technological 
advances, break down barriers caused by regional administrative offices and promote 
cooperation between manufacturers and research institutions. 


In his Government Work Report, Chinese Premier Zhao Ziyang called for worth to “further 
develop all kinds of horizontal economic ties and encourage the establishmen’ of 
en\erprise groups and associations.” 


As a result of economic reforms, China had developed 6,833 economic associations 
involving 15,740 industrial enterprises at the end of last year. The participants have 
invested 11 billion yuan (about three billion U.S. dollars) in the associations. 


Also in 1986, 50,000 inter-regional economic cooperation projects were launched 
throughout China, involving the exchange of materials valued at 20 billion yuan «- up 
40 percent from the previous year. 


Song cited China's No 1 and No 2 motor vehicle plans as successful examples in forging 
lateral ties. The plants — one in sortheast China's Jilin Province and the other in 
central China's Hubei Province -- have formed two profitable enterprise groupe by 
breaking down barriers caused by regional administrations. 
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“Past practice show that horizontal economic ties have promotec a commodity economy 
which China is vigorously boosting,” Song said, noting that such ties help rationalize 
the production, establishment and product mix of enterprises. 


According to Song, a fundamental advantage of such ties lies in the ability of 
enterprises to pool funds and materials in national construction and development of 
urgently-needed products and trades. 


“Through various forms of horizontal ties, he said, “we can make full use of idle 
funds, sites, equipment anc labor, and build joint ventures or co-management businesses 
without or with little scate investment.” 


Such ties also make it possible for scientific research institutes to join enterprise 
groups, thus speeding the application of research results, he said. 


Art Must Serve People, Socialism 
OW310402 Beijing XINHUA in English 0200 GMC 31 Mar 87 


[Text] Beijing, March 31 (XINHUA) — China's art and literature must center on serving 
the people and socialism. This is a view expressed by more than 130 members of the 
National Committee of the Chinese People's Political Consultative Conference (CPPCC) 
from art and literary circles. 


Among these members, who are here attending the annual CPPCC National Committee 
session, are noted writers, poets, painters, film stars, dramatists, singers and 
dancers. 


Commenting on Premier Zhao Ziyang's Government Work Report and CPPCC National Committee 
Chairperson Deng Yingchao's speech, veteran playwright Shu Qiang agreed with Zhao's 
remark that a thriving literature and art is indispensable to fostering the moral 
integrity of the people and enriching their cultural life. He added that this is what 
the people require and wish the art and literary workers to do. 


After enumerating achievements over the past years, he also listed some drawbacks and 
problems, including putting money ahead of everything else, disregarding social 
effects, failure to serve the people, and divorce of art and literary work from 
politics. All this must be changed, he noted. 


Singer Hu Songhua agreed with Zhao's remark that opening to the outside world and 
adhering to the four cardinal principles (Communist Party leadership, socialist road, 
people's democratic dictatorship, and Marxism-Leninism and Mao Zedong Thought) are not 
contradictory to each other. 


Therefore, he said, it is necessary and possible to persevere in “serving the people 
and socialism" while practising the principle of “letting a hundred flowers blossom and 
a hundred schools of thought contend." 


Li Moran, vice-president of the Chinese Dramatists Association and a well-known actor, 
called for a review of the efforts made by art and literary workers to improve their 
work. He stressed that every effort in this regard must observe the principle that art 
and literature must not center on making money and socialist art and literature must 
not be commercialized. 
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Luo Yusheng, president of the Chi zse Ballad Singers Association, and China's leading 
woman dancer Dai Ailian said that art and literature should also open to the outside 
world but that “total Westernization™ should not be allowed. 


They pointed out that the Chinese nation has its own traditional culture and aesthetic 
standards which must be carried forward. 


Singer Li Guangxi, a new CPPCC National Committee member, suggested that cultural 
departments should strengthen political and ideological work among art and literary 
workers, the young and middle-aged in particular. 


Other CPPCC members proposed that due respect and attribute [as received] should be 
given to veteran artists who have excelled in both professional skill and moral 
integrity and served the country for several decades. 


Shortage of Doctors Noted 
HK 310352 Beijing CHINA DAILY in English 31 Mar 87 p 1 
[By staff reporter Chen Guanf eng 


[Text]! The dwindling number of China's medical workers will create a serious lack of 
qualified doctors in the country within a few years, unless the government reorients 
its current medical policies. 


This warning was issued yesterday at a panel discussion of the Fifth Session of the 
Sixth Chinese People's Political Consultative Conference now going on in Beijing. 


Wu Jieping, China's most eminent urologist, told his fellow CPPCC members that the 
number of enrolments in China's medical colleges made up only 6.4 percent of the 
country's total college enrolments last year, compared with 11.1 percent in 1980. 


Moreover, Wu said, many medical college students, after graduation, try every means to 
leave clinical work due to lack of incentives. 


"If this trend continues, we will have no more qualified doctors in a few years," Wu 
warned. 


Chen Guo, a CPPCC member from Zhejiang Province and also a medical expert, said the 
widespread lack of enthusiasm among young people for medical work can be blamed on 
three factors: 


First of all, Chen said, medical college graduates have the biggest risk of being 
assigned to rural and remote areas, where the government has decided to lay the 
emphasis of its medical work in the next few years. 


Secondly, lack of necessary legislation to protect medical workers from harassment and 
even physical assaults by family members all too ready to accuse them of medical 
malpractice. 


Lastly, their wages, housing and amenities are not commensurate with their hard working 
conditions. 
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According to Mei Zhuyi, a CPPCC member from Henan Province who has been a nurse for 
about 40 years, a nurse has to tend, on average, four hospital beds and work a night 
shift every three days. 


A doctor in Beijing's Chaoyang Hospital has to see up to 60 patients a day, but gets a 
monthly wage of less then 80 yuan ($21), the panel heard. 


As a result of these poor conditions many people already in the medical profession try 
every means to seek a transfer from hospitals or to leave clinical work to de research. 


According to statistics, China now has 1.41 million doctors, only 1.36 per 1,000 
people. This not only puts great strain on the doctors, but also denies them the 
opportunity to study further according to Ma Yongjiang, a professor with the No 2 
Medical University of the Army in Shanghai. 


"Unless they receive advanced studies after graduation, medical college graduates can 
only be semi-experienced, because they have only theoretical knowledge” Ma said. 


CPPCC PRESS CONFERENCE ON DEMONSTRATIONS, ECONOMICS 
OW301243 Beijing XINHUA in English 1158 GMT 30 Mar 87 


{Text} Beijing, March 30 (XINHUA) — The current struggle against bourgeois 
liberalization will not impede the study of natural sciences, Zhou Peiyuan, a leading 
scientist, said here today. 


Bourgeois liberalization means denying the four cardinal principles (adherence to the 
socialist road, people's democratic dictatorship, the Communist Party leadership, and 
Marxism-Leninism and Mao Zedong Thought), Zhou, honorary president of the Chinese 
Science and Technology Association, told reporters here this afternoon. 


He made the remarks at a press conference at which leading scientists Fei Xiaoting and 
Qian Weichang, and Professor of Laws Lei Jieqiong also answered questions raised by 
reporters from Hong Kong, Macao and foreign countries. 


"It is not accidental at all that the Chinese people have chosen the socialist road,” 
he said. “They have found this road following one century's hard struggle and great 
sacrifices.” 


"Beijing University and other universities and colleges recently made remarkable 
successes in superconductor research, which is unimaginable in the old society (Old 
China before 1949)," he said. "The discovery of superconductor, in my view, will lead 
to another industrial revolution for mankind.” 


Asked whether Chinese intellectuals are worried about being persecuted or suppressed, 
he replied no“, adding that a small number of intellectuals oppose the socialist road, 
but the overwhelming majority of them are firmly opposed to their views. 


Referring to the possible impact of China's price reform, sociologist Fei Xiaotong said 
that prices have to be reformed but there are many difficulties and one of them is the 
psychological state of the populace. 
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As there have been few changes in prices since the founding of New China in 1949, the 
people are not accustomed to price changes, thinking that it is good to keep the prices 
stable without knowing what price the government has to pay to o so. “But it is not 
easy to change a long-standing habit,” he went on, “above all it takes a fairly long 
time to make housewives understand the country's overall economic situation. And now 
we should spend time educating the public in the importance of the law of value.” 


Asked how the Chinese People's Political Consultative Conference (CPPCC) plays its 
supervisory role, Professor Lei Jieqiong said that CPPCC plays that role mainly by 
making criticisms and suggestions with regard to government work. 


CPPCC members actively participate in consultations and discussions before the 
government makes policy decisions. “After the policies are made, we usually play our 
supervisory role by making criticism and suggetions on how the government should carry 
out the policies,” she said. “We don't have difficulty in doing so.” 


As sometimes we don't have a full understanding of the overall situation, some of our 
suggestions might not be feasible and therefore may not be adopted by the government,” 
she went on. his perhaps is one of the difficulties we encounter.” 


A Hong Kong reporter asked about the views of China's democratic parties on student 
unrest toward the end of last year. 


Professor Qian Weichang, who is vice-chairman of the Central Committee of the China 
Democratic League, replied that his league was having a national congress when some 
students staged demonstrations. “Naturally, we discussed the matter and came to the 
conclusion that we are not in favor of the action,” the professor recalled. “In our 
socialist country, whoever has complaints can put them forward in other ways, because 
we badly need political stability and unity to proceed with our national construction.” 


"There are 6,000 students in my Shanghai Polytechnic University; less than 80 joined 
the demonstration,” he went on. “All the 80 members of the democratic league in the 
university dissuaded their students from taking to the streets.” 


In reply to a question from Hong Kong's Asia Television reporter, Zhou Peiyuan said 
that Chinese university students love their country. Those who took part in the 
demonstrations last winter accounted for less than one percent of the student body. 
Moreover, there were varying causes leading to the student unrest. “After the winter 
vacation, all the universities and colleges in China became calm and normal, and there 
is no more student unrest,” he added. 


WAN Li PRAISES GOVERNMENT'S TIBET POLICIES 


0W301544 Beijing XINHUA in English 1521 GMT 30 Mar 87 


[Text] Beijing, March 30 (XINHUA) — The central government's policies in Tibet “are 
correct and should be continued,” declared Chinese Vice-Premier Wan Li here today. 


In a meeting this afternoon with Tibetans attending the annual session of the Nationa! 
People's Congress and of the Chinese People's Political Consultative Conferenve 
National Committee, Wan said that great changes have taken place in Tibet over the pest 
few years. 
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“Production in Tibet has grown markedly, society is now stable and local residents 
enjoy ease of mind,” he said. “The unity among various nationalities has been 
strengthened.” 


He reviewed the special policies and measures adopted by the central government since 
1979, including the readjustment of the leading body, correction of the left“ errors, 
implementation of the policies on nationality and religious affairs, and measures to 
boost commodity economy. 


Among them are also tax reduction and exemption, decisionmaking powers for farmers and 
herdsmen in matters of production, institution of the regional autonomous sys ten, 
promotion of Tibetan officials and the poli-y of opening Tibet to the outside world and 
measures to boost tourism, culture, education and public health. 


Wan Li pointed out that there are two fundamental criteria for judging whether the 
policies in Tibet are correct, namely, whether they are conducive to a steady 
development of the productive forces and to the improvement of people's life; and 
whether they are helpful to the reunification of the motherland, to the strengthening 
of the unity among various nationalities and to the stability and unity in the tibetan 
region. 


“Judging from the present situation in Tibet,” he said, “our policies meet the 
criteria.” 


Present at the meeting were Xi Zhongxun, Li Peng, Hu ili, Ngapoi Ngawang Jigme, 
Baingen Erdini Quoigyi Gyaincain, Yang Jingren and Pagbalha Geleg Namgyai. 


HONG KONG PAPER NOTES ZHAO'S ‘GROWING POWER’ 


0W310025 Tokyo KYODO in English 0005 GMT 31 Mar 87 


[Text] Hong Kong, March 31 KYODO — China's acting party chief Zhao Ziyang has given 
approval to Fang Lizhi, a major target during the recent campaign against bourgeois 
liberalism, to attend an international academic conference in Britain, a published 
report here says. 


Fang was sacked as vice president of the Science and Technology University and stripped 
of his Communist Party membership in January after he was criticized for instigating 
college students to advocate “bourgeois liberalization.” 


PAI HSING, a Hong Kong-based Chinese magazine, said in its latest issue published 
Monday that Zhao gave the approval early March in a move that signifies Zhao's growing 
power in China. 


Zhao, who is also China's premier, was named as acting party general secretary after Hu 
Yaobang was forced out of the top party post at the height of the antibourgeois 


campaign. 


The magazine said Fang had received the invitation to participate in the conference 
before January, but approval for the trip had been held up because of the political 
problems. 


Fang, currently a fellow at Beijing's Zhuanmen University, is the only Chinese academic 
invited to the Newton Memorial Conference, PAI HSING said. 


Sponsored by Cambridge University, the meeting will take place next June. 
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TA KUNG PAO SESS "NO POWER STRUGGLE’ IN CHINA 


HK290920 Hong Kong TA KUNG PAO in Chinese 29 Mar 87 p 3 


["Review of the Week” by Kung You-wen (7895 5069 2429): "No Power Struggle Emerging in 
China“] 


[Text] Hu Yaobang Attends the NPC [subhead) 


The appearance of Hu Yaobang at the opening ceremony of the Fifth Session of the Sixth 
NPC has aroused great attention at home and abroad. Hu Yaobang is a member of the 
Presidium of the current NPC, and he smiled at, greeted, and shook hands with other 
members of the Presidium present while attending the ceremony. When some NPC delegates 
from Hong Kong and Macao attending the meeting saw this, they believed that the scene 
has shown that China is gradually adopting the rule of law, and was in itself an 
expression of enlightened politics as well as stability of the nation. At the same 
time, it demonstrated that the resignation of Hu Yaobang was not the outcome of a 
so-called “power struggle. 


flowever, some China issues commentators abroad believe that Hu's appearance was a 
deliberate arrangement to show the internal unity of the CPC. Because of the different 
viewpoints and various angles in assessing events, the "CPC issues experts abroad like 
to explain events in China with their inherent bias and prejudices; therefore, that is 
nothing extraordinary. However, so long as we take an objective view of Hu's presence 
at the current NPC without any prejudices, comparing the present with the past, we 
should acknowledge that the CPC today has actually gotten rid of its style of 
demarcating all dissidents inside and outside the party based on the struggles between 
“two lines” and the “two classes,” as was the usual practice in the past. We believe 
the memories of how a large number of CPC high-ranking leading cadres including Peng 
Dehuai, He Long, and Liu Shaogi were labeled “class enemies" and their bitter endings 
are still fresh in people's minds. The line and policies of the CPC today are really 
changed; they have gradually become democratized and _ rationalized. mat is 
undeniable. As the CPC has gradually become enlightened and rational since the 34 
Plenary Session of the llth CPC Central Committee, a truth-seeking evaluation should be 
given, based on its practices, good or bad. Concerning this point, the majority of 
people at home and abroad can see it very clearly. 


An Explicit Demarcation Line in the Opposition to Bourgeois Liberalization [subhead] 


It is out of concern for the current struggle in opposing bourgeois liberalization in 
the interior that people abroad have attached great importance to Hu's appearance at 
the current NPC. The basic cause leading to Hu's resignation was his weakness shown in 
failing to check the ideological trend of bourgeois liberalization growing inside the 
party as the CPC general secretary. Since Hu's resignation, the political situation in 
the interior has shown that the current struggle is strictly confined among party 
members, and it has no sign of a malignant spread with “the majority of people 
involved" and “tracking down things by following every clue, or the situation of 
“attacking people” and making “everyone pass the check, as was the usual practice in 
the past. We may conclude that the current struggle is just an inner-party education 
in political principle with an explicit demarcation line, which will not extend to the 
realms of the economy, science and technology, and nor affecting opening up. Stil! 
less could there reappear a great turmoil like the “Cultural Revolution,” which pushed 
the national economy to the brink of bankruptcy and social ethics to deterioration. 
Even today, many people are still suffering from the aftermath of the "Cultural 
Revolution” with an abnormal mental state. 
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Building Socialism With Chinese Characteristics |subhead] 


It is precisely because of the deep wounds caused by “ultra-leftism” for many years in 
the past and the painful experiences and lessons the Chinese people learned that they, 
the intellectuals in particular, make judgements on their own; in no way will they 
again regard fragments of some “supreme instructions” as truth and follow them blindly 
whethe: they understand them or not, as they did in the past. Today, people demand 
political stability, economic prosperity, and yearn for the improvement of their livin; 
standards and the early fulfillment of the four modernizations. They will not easily 
approve of such slogans as “bourgeois democratization” and “total Westernivation,” nor 
will they support students going out in the streets demonstrating. Corresponding 
"leftist" slogans will only arouse their repugnance. Therefore, regarding the Chinese 
intellectuals, workers, and peasants today, only some practical political theories are 
capable of filling the theoretical blanks since the “Cultural Revolution.” The 
political and economic lines since the 3d Plenary Session of the IIth CPC Central 
Committee, namely, first, the opposition to bourgeois liberalization, and second, the 
resolute implementation of reform, opening up, and importing foreign capital! as 
proposed in “What Is Socialism With Chinese Characteristics?" by Deng Xiaoping in | 
newly published collection of essays is a set of theories of gradual completion and 
perfection in conformity with China's actual conditions. 


A Solution to the Macao Issue With the "One Country, Two Systems” Concept [subhead | 


Take, for example, the smooth solution to the two major issues in Chinese history. Th 
Hong Kong and Macao issues would be impossible without the original one country, two 
systems“ concept, which fully conforms to the actual conditions of Hong Kong and 
Macao. Is it not obvious how different the reactions would have been if Hong Kong and 
Macao were to be included in the socialist system after the recovery of  thwirs 
sovereignty along the lines of leftist practice? In 1948, when the CPC was sure of 
victory in the War of Liberation and enjoying a very high reputation throughout tlh 
nation, while at the same time the KMT regime was losing the people's support becaus: 
of its corruption, a large number of the rich took refuge in Hong Kong from Shanghai 
and Guangzhou with the dread of drastic social changes. If China should have adopted 
such policies as developing economy, improving the people's living standards, and 
building the four modernizations in confc mity with China's national conditions ove: 
the long period after the revolution, while refraining from the “leftist” errors, th 
Chinese people could have long been leading a more prosperous life. 


It is also true today that more and more Hong Kong people are investing in and 
initiating all kinds of economic undertakings in the interior under the practica! 
opening up policy since the 3d Plenary Session of the Ilth CPC Central Committee. 0! 
the foreign capital in the opening cities in the interior, the lion's share belongs to 
Hong Kong entrepreneurs, Overseas Chinese and foreign citizens of Chinese origin. 
Thus, we can see the great effects depend on whether the policies are correct or not. 


Today, the leading members of the CPC Central Committee have repeatedly expressed that 
the policy of reform and opening up will never change. This is entirely believable. 
The Chinese leading members have also repeatedly stressed the importance of maintaining 
stability and unity, precisely to guarantee the smooth progress of reform and opening 
up in an environment without turmoil. This is also logical. 
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Taking a general view of the current Government Work Report delivered by Zhao Ziyang, 
we find that the accomplishments are great, as well as the difficulties. However, 
China will never change its orientation of reform and opening up. Therefore, we should 
be optimistic about the future of China, not otherwise. 


NEW DENG XIAOPING BOOK LINKS ASPECTS OF CPC LINE 


0W300716 Beijing BEIJING REVIEW in English 23 Mar 87 pp 4, 5 


[Text] The recent publication of Deng Xiaoping’s “Build Socialism With Chinese 
Characteristics” (Enlarged Edition) throws much light on the political scene in 
present-day China. Half of the 44 pieces in the collection are recent and go up to 
last January. They include Deng s speeches at party meetings and talks with other 
Chinese leaders and foreign dignitaries. Many are being published for the first time. 
BEIJING REVIEW will print translations of some of the major pieces in future issues. 


Understanding Chinese politics is often not easy. A series of events -- the student 
unrest, the resignation of Hu Yaobang as party general secretary, and the unfolding of 
the struggle against bourgeois liberalization — came to people abroad, it seems, al! 
too suddenly. Many are still wondering whether China's open policy and the policy of 
reform will change, despite repeated assurances from Chinese leaders to the contrary. 


Now, with the publication of Deng s most recent statements, origisalily aimed at very 
limited audiences, some of the misgivings and worries may be dispelled. 


The 22 new pieces highlight the two different but interlinked aspects of the Chinese 
party line since the 3d Session of llth Central Committee in late 1978: The open 
policy and the policy of reform on the one hand, and opposition to bourgeois 
liberalization on the other. 


Three months after that 3d session, Deng made a long speech entitled “Upholding the 
Four Cardinal Principles” at a party meeting on theoretical work (for excerpts of this 
speech, see BEIJING REVIEW combined issue, Nos 5 and 6, 1987), where he went to great 
lengths to emphasize the importance of fighting bourgeois liberalization. Later, he 
made more statements to the same effect. Several pieces in the new enlarged edition, 
including his speech at the 2nd Session of the 12th Central Committee in 1983 stating 
that no spiritual pollution was allowed on the ideologicr! front, are devoted to this 
subject. 


In his talks with Prof. Chen Ku-ying [spelling as received] on May 20, 1985, Deng 
pointed out: After the gang of four” were toppled, an ideologicai trend dubbed 
bourgeois liberalization appeared in China. It is characterized by worship of 
“democracy” and “freedoms” in the Western capitalist countries and rejection of 
socialism. Deng stressed that China should never take the road of capitalism in 
achieving its modernization. If people who followed this trend and violated the law 
were not dealt with seriously, if the harmful tendency was allowed to spread, political 
upheavals would ensue and China would be unable to proceed with socialist construction. 


In discussing a draft resolution on building socialist ideology and culture at a 
session of the party Central Committee last September a few comrades did not favour the 
inclusion of the phrase “fighting bourgeois liberalization.” Deng made his point very 
clearly. “Political reality requires us to write this into our resolution,” he said. 
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In meeting Zimbabwean Prime Minister Mugabe on January 20, 1987, Deng said that weak 
leadership lay at the root of student unrest. In recent years, the trend towards 
bourgeois liberalization was proceeding and although he had repeatedly stressed the 
need to address this problem, no serious effort had been made by the party leadership 
to do so. He described this as a major mistake of Hu Yaobang’s, which explains why his 
resignation was accepted by the party Central Committee. 


It is clear then that fighting bourgeois liberalization is not a new principle, but an 
essential part of the party line for many years. 


Over the last few years, Deng has made many statements showing his continued advocacy 
of the open policy and the policy of reform. Two of his conversations with foreign 
visitors last January are included in the enlarged edition under the titles: 
“Eliminate Interference, and Implement Reform and the Open Policy Firmly” and 
"Strengthen Education in the Four Cardinal Principles and Uphold Reform and the Open 
Policy.” In these conversations, Deng explained that Chinas current struggle against 
bourgeois liberalization would not effect its open policy and the policy of reform. 


In the new collection, more of his works on these subjects include “Promote Democracy 
in Politics, and Carry Out Reform in the Economic Field” (April 15, 1985), “Strengthen 
Economic Ties With Europe“ (April 18, 1985), “The Economy of the Special Economic Zones 
Should Change From Being Domestically-Oriented to Extetnally- Oriented“ 
(August 1, 1985), and “Reform Is China's Only Way To Develop Forces of Production” 
(August 28, 1985). 


Also included in the enlarged edition are several speeches and statements made by Deng 
in 1986 on political structural reform. He stressed that without reform in the 
political field ict would be impossible to safeguard the achievements of the economic 
reform, to develop socialist democracy to the utmost, or to encourage the initiative of 
the people and the work units. 


In his talk with Japanese Prime Minister Yasuhiro Nakasone on November 19, 1986, Deng 
listed the three objectives to be achieved: First, always retain the vigour of the 
party and state, which calls for promotion of the younger people; second, overcome 
bureaucracy and enhance work efficiency; third, bring into play the initiative of 
workers, farmers and intellectuals as well as organizations at the grass-roots level. 


The collection of Deng's recent speeches and statements is expected not only to find 
numerous readers in this country, but also to be welcomed by all serious students of 
today's China. 


SURVEYS DETAIL ATTITUDES TOWARD REFORM RESULTS 


HK280548 Hong Kong MING PAO in Chinese 28 Mar 87 p 13 


["Special Dispatch From Beijing”: “University Students Dissatisfied With Reforms, Give 
Very ‘ow Rating to Results of Reforms") 


[Text] According to “investigations on social psychological reactions" conducted by 
the Chinese Research Institute of Reform of the Economic Structure, due to changes in 
the distribution of powers and interests among all social strata and interest groups 
during the process of reform, various interest groups have increasingly differed in 
their attitudes toward and demands on reform. 
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Related personages noted: Facts have shown that due to the promotion of reforms, some 
groups have lost interest while other groups have gained some interest and some groups 
have lost interest in some fields but have gained interest in other fields. People 
engaged in making policy decisions on reforms should not ignore these problems but must 
promptly and correctly grasp ditierent interest groups’ varying demands on reforms. 


A total of 14 investigations on social psychological reactions have been conducted. 
The first investigation of this kin¢ began in 1984. According to an investigation 
conducted in November 1986 among 2,445 people in 38 cities, with higher expectations of 
reforms and with higher demands or gaining interests through reforms, people have given 
lower ratings to the results of current reforms. 


According to another investigation conducted in 1986, university students and graduate 
students have made the highest demands on the speed of reform (thinking that the speed 
of reform is too slow). They gave the seventh place to the results of reforms in a 
list of 10 categories. This is a very low rating. 


However, various units" responsible persons have given the results of reforms a 
positive rating. They gave second place to the results of reforms on that list. 
Moreover, they have made relatively low demands on the speed of reforms. 


People engaged in conducting the investigations said: Our university students and 
graduate students are showing an advanced“ consciousness of reforms. This merits 
great attention. During the period of transformation and particularly during the 
period of transformation in backward countries, dissatisfaction with reforms is the 
motive force of reforms. Young intellectua's always show greater enthusiasm for reform 
as compared with ordinary people and can become important social forces for supporting 
reforms. However, to some extent, this enthusiasm always shows an inclination to lose 
contact with reality, which can disrupt strategic decisions and plans aimed at 
promoting reforms, thus playing certain roles in obstructing and undermining reforms. 
During our reforms, finding ways to correctly guide and use different types of 
enthusiasm shown by various social groups is a very important task. 


According to findings of the investigations, the expectation of raising social 
positions is the major factor that affects the attitudes toward current reforms among 
the cadre ranks (including units’ responsible persons, ordinary cadres of enterprises, 
units, and administrative departments, teachers of primary and middle schools, 
personnel in other specific fields, university students, and graduate students). The 
attitude toward current reforms among non-cadre ranks (including workers, staff and 
workers engaged in commercial services, self-employed laborers, people with no 
permanent occupations, and middle school students) are primarily affected by their 
expectations of having more choices of work, better promotion prospects, and 
opportunities for making money and fair competition. The expectation of higher income 
plays a secondary role in affecting the non-cadre anke attitudes toward current 
reforms. 


People engaged in the investigations said: If our reform can somewhat meet the 
different demands of these two social groups, our reforms can win more extensive 


support. 
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[Commentator Article: “Strengthen Grass-Roots Organizational and Ideological 
Building: ilth Talk on Deepening the Rural Reforms] 


[Text] At present some localities are carrying out party rectification at the village 
level. la accordence with the arrangements and requirements proposed by the party, 
they should start well and end well to accomplish the task of party rectification at 
the grass-roots level. 


At present in some grass-roots organizations in some localities, in village level 
organizations in particular, the problem of laxness is more serious. During and after 
the party rectification great efforts must be made to solve this problem. We should 
exert our efforts to establish leading bodies which can truly uphold the four cardinal 
principles, are strong in party spirit, good in work style, and full of the spirit of 
exploring the way forward, and blazing new trails, and actively lead the masses to 
become rich. 


We should truly solve the problem of remunerating village cadres. With regard to those 
main village cadres who persist in working all year-round, allowances not lower than 
the average annual incomes of the local labor force at the same level should be given 
to them based on public discussion of the masses. The remuneration of some village 
cadre is too high. If the masses have complaints about this the remuneration can be 
rationally readjusted on the basis of public discussion. If the problem concerning the 
source of remuneration is not yet solved the matter should be tackled in light of local 
conditions. The method of authorising village governments to make overall arrangements 
to provide remuneration for cadres should be adopted. The situation that cadres 
collect their remuneration from one household to another should be changed. 


With the deepening of reform and the development of the commodity economy the 
ideological concepts of peasants will also change. We should make the best use of the 
situation to strengthen the education in upholding the four cardinal principles. We 
should use socialist ideology to occupy the rural front, guide peasants to gradually 
free themselves from the fetters of the mentality of the small peasant economy and 
overcome the influence of decadent feudal and bourgeois ideology. We should advocate 
democracy and the legal system and oppose the acts of abusing power for private gains 
and violating the law and discipline. We should advocate science and civilization and 
oppose superstition and ignorance. We should advocate the spirit of struggling hard 
and practicing thrift and oppose extravagance and waste. 


Although we do not carry out the struggle to oppose bourgeois liberalization in rural 
areas, day-to-day ideological and political work should be strengthened. We should 
educate peasants so that they understand that reform does not mean retrogression, and 
so that the purpose of reform is to further improve the socialist system under the 
leadership of the party and government. We should educate peasants so that they 
integrate the four cardinal principles with reform, and comprehensively and correctly 
understand the line, guiding principles am‘ policies adopted since the M Plenary 
Session of the llth CPC Central Committee. 


Each and every township and village should w rk out their plan for economic and social 
development in light of their local conditions. [paragraph «o-tinues) 
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After they are approved by the township people's congress or representative assembly of 
villagers, they will become the common objectives of struggle of all villagers. At the 
beginning of every year they should also set specific tasks for the building of 
material and spiritual civilization. They should strive to complete several concrete 
matters each year, such as training, construction in townships and villages, family 
planning, improvement of the environment and public health, changing prevailing habits 
and customs, and 60 on. 


This year when various villages are making arrangements for the task of spiritual 
civilization they should pay attention te providing systematic education in the 
existing rural policy of the party. Since the d Plenary Session of the lith CPC 
Central Committee the party has issued « series of documents for guiding rural refors. 
They have promoted rural reform and rural economic development. These documents are 
the summation of the practical experience of the masses and a reflection of the fact 
that our party is using Marxism to guide the rural reform in our country. The basic 
epirit of these documents is identical with our party's policies. Rural leaders at all 
levels should organize cades to systematically study them so that they will 
systematically understand the spirit of the rural policy adopted since the 34 Plenary 
Session of the llth CPC Central Committee. This will lay an ideological foundation for 
expanding and consolidating the achievements in reform, and promoting new growth in the 


rural economy. 


GUANGMING RIBAO EDITOR TO HEAD WATCHDOG OFFICE 
#K280658 Hong Kong HONGKONG STANDARD in English 28 Mar 87 p 8 


[By Chan Wai-fong in Beijing! 


[rent The editor of the GUAN MING DAILY, one of the most influential national dailies 
in China, has been appointed to «ad « powerful new watchdog office to oversee the 
publishing industry and the drafting of a press law. 


The editor, Mr Du Daozheng, who is in his seventies, is understood to be a conservative 
journalist, according to Beijing press circles. 


An official ammouncement of Mr Du's appointment is expected soon, probably during the 
current session of National People's Congress which began on Wednesday and will last 
until April . 


Mr Du moved to the new Media and Publications Office as ite first director about two 
weeks ago. 


The new office, which will replace the existing State Publications Bureau, was set up 
in January and it is on equal footing with other ministries under the State Council. 


The former director of the State Publications Bureau, Mr Song Muwen, has been named as 
the deputy director of the new office. 


The establishment of this watchdog office comes at a time when official vigilance over 
the press is tightening amid a fierce campaign against bourgeois liberal ics. 


The new office is understood to be the final authority on any new publication. 
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Earlier this month, an official of the office said that all applications for starting 
up any new publication must go through the office which is the sole approving authority. 


The office will draft laws, regulations and policies governing the operations of the 
media, oversee the publication of news and control the selling of printed matter. 


Little is known about the background of Mr Du other than he worked at the NANFANC DAILY 
in Guangdong Province before joining the GUANGMING DAILY. 


Under his leadership, the newspaper -- a leading national daily for intellectuals -- 
has become more left leaning, especially during the student demonstrations and the 
current crackdown on bourgeois liberaliss. 


With a daily circulation of more than one sillion copies, the GUANGHING DAILY is said 
to toe the government line closely and act as a strong voice for the authorities in 
attacking pro~#estern democratic ideas. 


Soures said a recent notable example were its attacks on the book the “Ugly Chinese” 


written by Taiwanese writer, Mr Bai Yang. The book, howewer, has nonetheless gained 
much popularity among university students and intellectuals in China. 


PUBLIC SECURITY MINISTER RUAN CHONCWU TRANSFERRED 
8K300540 Hong Kong WEN WEI PO in Chinese 30 Mar 87 p | 


[Report by WEN WEI PO reporters group: “Ruan Chongwu, Former Minist«r of Public 
Security, Is Transferred to the State Science and Technology Commission™| 


{Text} It has t en learned that Ruan Chongwu, former Minister of Public Security, has 


been transferred to the State Science and Technology Commission and ceased to be the 
minister of public security. A new minister is to be assigned in a short time. 


PLAN TO CONTINUE 200 KEY PROJECTS IW 1987 
OW280810 Beijing XINHUA in English 0729 GMT 28 Mar 87 


[Text] Beijing, Merch 28 (XINHUA) — China will continue with more than 200 key 
construction projects this year while strictly controlling capital investment § in 
non-productive and other minor projects, the State Planning Commission told KINHUA 
today. 


Both the number of key projects to be built and the amount of investment involved this 
year have outstripped those of last year, an official from the commission said. Over 
70 percent of these projects are in the energy, transportation, posts and 
telecommunications and raw materials industries, which are weak links im the national 


economy . 
The planned construction of these key productive projects, which have important 


bearings on the overall development of the national economy, is part of China's efforts 
to lay groundwork for greater economic development, an official of the commission said. 
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Chima has over the past four years pumped a total of 128.5 billion yuan (about K. 7 
billion U.S. dollars) into the capital construction in the areas of energy, 
transportation, posts and telecommunications, equivalent to the total in the same areas 
for the previous ten years. Investment in the raw mterial industry and other key 
areas have also shown great increases, the officia! said. Im energy development, the 
official said, China will continue to focus on the development of coal, petroleum and 
power industries, especially in emergy-short provinces and cities in north, northeast, 
east and central China. 


He said that China plans to build power stations with a combined installed capacity of 
5.5 to 6 million kw this year. Meanwhile, it will also start some new power piants and 
power transmission and transformation projects in order to prepare for a greater 
economic development in the latter half of the current Five-Year Plan period and the 


next. 


In the raw and semi-finished materials industries, emphasis will be put on accelerating 
the development of iron and steel and nonferrous metals, chemicals, petrochemicals and 
building-materials, the official said. 


The second-stage project of the Baoshan Iron and Steel Works in Shanghai will continue 
while efforts will be made to bring the first-stage project to perfection. In 
addition, work will be accelerated to complete the rolling ill and a number of 
technical upgrading projects at the Wuhan, Panzhihua and Tangshan Iron and Steel 
Companies with a view to expanding the capacity of the production for rolled steel of 
different varieties urgently needed at home, the official said. 


The first-stage project of the Qilu Ethylene Plant in Shandong Province is scheduled 
for completion within this year to add a production capacity of 300,000 tons of 


ethylene annually, the official said. 


In railway transportation, China will make further efforts to expand the outlets for 
shipping coal out from Shanxi Province, the country's largest coal producer, the 
official said. In 1987, the count ty will add 538 kilometers of railways, double-track 


532 kitoweters and electrify 677 kilometers while speeding up the building of foreign 
trade outlets in coastal cities that are open to foreign investment, the official said. 


Quite a cumber of the key construction projects will be completed this year, the 
official said. Among them are the Pinshuo Strip Mine in Shanxi Province, China's 
largest coal-mining joint-venture invested by the country and the U.S. Occidental Oi! 
Company; the Shanxi Chemical Fertilizer Factory which is capable of producing 900,000 
tone of phosphate nitrate fertilizer a year: the Gershowba Hydroelectric Power Plant; 
the Longyangxia Hydropower Plant; and part of Dowhe Power Plant in Hebei Province and 


some wharves. 


Other projects such as the Beijing-besed China's largest colored television center and 
Beijing Library will aleo be completed. 


ECONOMIC REFORMS BROUGHT RAPID ECONOMIC GROWTH 
OW271541 Beijing XINHUA in English 1532 GMT 27 Mar 87 
[rent] Beijing, March 27 (XINHUA) -- Figures released by China's State Statistics 


Bureau today show China's economic reform has brought about faster economic growth in 
the past eight years than in the previous 26. 
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Statistics show that China's gross industrial and agricultural output value, gross 
social product and national income increased at an averaged annual rate of 10, 10.1 and 
8.7 percent, respectively in the past eight years, while in the previous 26 years, the 
figures were 8.2, 7.9 and 6 percent. Since 1978, the economy as a whole has grown 
steadily without sharp rises or sharp declines as in the previous years. 


China's grain output has increased by an annual average of 10 million tons while its 
cotton output by 170,000 tons annually in the past eight years. China has become one 
of the largest producers of grain and cotton in the world and no longer needs to import 
large quantities of grain, cotton or edible oil. 


The average disposable income of urban residents has jumped by 82 percent while the net 
income of peasants has grown by 150 percent after the reduction of price rises. The 
retail sales have at least tripled since 1978. 


Agriculture, light industry and heavy industry have developed in a better balanced 
manner, with the proportion of gross agricultural output growing from 27.8 percent in 
1978 to 35 percent, and that of light industry from 43.1 to 50 percent. The irrational 
pattern of agriculture lagging behind industry and light industry lagging behind heavy 
industry is being changed at a fast pace. 


The past eight years also witnessed construction of a large number of key projects in 
areas which have long remained weak links in the national economy. The total 
investment in energy, transportation, posts and telecommunications in the past eight 
years reached 200 billion yuan (about 54 billion U.S. dollars), equivalent to the total 
invested in these areas in the previous 26 years. 


Fast growth has also been achieved in the development of raw materials and other basic 
industries and facilities while technological transformation of the existing large and 
medium-sized enterprises have also begun in a planned way in order to pave the way for 
more vigorous economic growth in the future. 

ECONOMIST QIAN JIAJU ON HIGH SPEED, POOR RESULTS 


HK300904 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0914 GMT 28 Mar 87 


[Report by Liu Zhaoyi (0491 0340 5030): “Qian Jiaju Believes That the Key to China's 
Economic Development Lies in the Solution to the Problem of High Speed but Poor 
Economic Results” -- ZHONGGUO KINWEN SHE headline] 


[Text] Beijing, 28 Mar (ZHONGGUO XINWEN SHE) -- Professor Gica Jia ju, member of the 
Standing Committee of the CPPCC National Committee and a2 well-known economist, believes 
that the development of China's economy needs a thorough solution to the “problem of 
high speed but poor economic results, which is also one of the problems that China 
badly needs to solve today in “reducing its overexpanded investment scale.“ 


When discussing Premier Zhao Ziyang's Government Work Report at a group discussion for 
the Democratic League held this morninz during the current CPPCC session, Qian Jiaju 
said: China's scale of investment in capital construction has been overexpanded in 
several successive years and has always gotten out of control. 
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As a consequence, funds have been locked up, the overstocking of products increased, 
and the per-capita labor productivity declined. Such a case characterized by 
high-speed but poor economic results must be changed once and for all. Qian Jiaqu 
holds that the cause for this situation is the failure of strict implementation of the 
economic plan featuring planned and proportionate development. The lack of serious 
planning and legal regulation of planning has enabled those who have made mistakes and 
caused tremendous waste to evade economic sanction. 


Qian Jiaju pointed out: China is a large country with a poor economic basis. The 
practice of strict economy is a fine tradition that should not be overlooked but be 
promoted. However, he added, it is necessary to pay more attention to avoiding and 
reducing waste in production. He said: The waste of raw materials and productive 
forces is terrible in some economic sectors. The problem can be solved once and for 
all only if the waste in production is eliminated. 


Referring to the price reform thet was taken up by Premier Zhao Ziyang in his 
Government Work Report, Qian Jiaju said: So long as the prices remain at an 
unreasonable level, there is no way to improve the economic results. It is necessary 
to initiate a price reform and introduce a rational economic accounting system. Only 
in this way will we be able to meet the needs of the developing socialist commodity 


economy. 


Qian Jia ju said: Premier Zhao Ziyang has reiterated in his Government Work Report that 
the current policies will “remained unchanged in six aspects.” His statement will help 
to further strengthen the confidence of people at home and abroad. However, he pointed 
out, the poor efficiency and divided leadership are also factors that seriously puzzle 
foreign investors. Therefore, the improvement of the investment environment definitely 
must start from the reform of the above “software,” and this implied that the reform of 
the political structure is imperative. 


IMPORTS TO FOCUS ON ADVANCED TECHNOLOGY 


071333 Beijing XINHUA in English 1122 GMT 27 Mar 87 


[Text] Beijing, March 27 (XINHUA) -- China will focus its import this year on advanced 
technologies and key equipment needed in the country, XINHUA learned from China's State 
Planning Commission today. 


Import of consumer durables and ordinary machinery and electrical equipment will be 
tightly controlled this year so as to make better use of China's limited foreign 
exchange and make the import yield better results, an official of the commission said. 


Those projects for which contracts have alreaay been signed in the past few years and 
items of import for key projects included in the state plan, will be carried out in 
real earnest, the official said. 


Citing the second-phase construction of the Baoshan Iron and Steel Works near Shanghai, 
the official said that the works will continue to import some major equipment, such as 
sintering machines, blast furnaces and coking ovens. 


He said that work is underway to import the transmission and transforming equipment for 
the special coal railway line from Datong in Shanxi Province to Qinhuangdao Port in 
Hebei Province. Meanwhiie, a number of testing and other equipment is being imported 
for a coal pier at Qinhuangdao Port to accommodate the Datong-Qinhuangdao line. 
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For the raw materials industry, the official said, China will continue to import 
installations and equipment for the production of soda ash, ammonia phosphate and 
aluminum oxide. Other major imports include the color kinescope equipment from Japan 
for the Xianyang Color Kinescope Factory in Shaanxi Province, China's largest, to 
increase its annual production capacity from 960,000 to 2.8 million kinescopes, as wel! 
as diesel engines for engineering equipment and related manufacturing technology from 
the United States. 


The official said that it remains an important aspect of China's open policy to import 
advanced foreign technologies. China has made marked progress in the past few years 
and will continue to do so in this regard. 


According to statistics, of the large number of large and medium-sized projects which 
impor tet advanced equipment, 127 have gone into operation. These projects, which cover 
the fields of energy, transport and telecommunications, raw materials and electrical 
and machinery industries, will yield greater economic results during China's Seventh 
Five-Year Plan period (1986-90). 


The offical pointed out that there are great potentials and broad prospects for China 
to expand its economic and technological exchanges with foreign countries as China is 
adopting measures to expand its export to earn more foreign exchange. 


"With strengthened capability to earn foreign exchange, China will gradually expand its 
import of technologies,” he added. 


PAPER URGES ABOLISHING ADMINISTRATIVE COMPANI 


HK300854 Beijing JINGJI RIBAO In Chinese 17 Mar 87 p 3 


[Article by Zuo Mu (0146 3668): "Thoughts on the Abolition of Administrative 
Companies 


[rext]! The State Council has decided that apart from the national corporations that 
the State Council has authorized to perform some administrative functions, all other 
administrative companies must stop performing the administrative management functions 
in the first quarter of this year, and those that cannot change their administrative 
functions by the end of June will be disbanded. The disbandment of administrative 
companies is a complicated matter. If it is properly handled, it will promote the 
separation of enterprises from government institutions; if it is not properly handled, 
the action may just be another change in the signboards and names of these 
institutions, and the normal economic operation may even be suspended. In order to 
resolutely and carefully solve the issue of the administrative companies. I! put forth 
the following proposals in light of the results of my investigations: 


First, the government's involvement in production management should be weakened, and 
the government should lay stress on assets management. The disbandment of the 
administrative companies does not mean the simple merger or change of institutions, nor 
does it mean some “transfers” of government functions; instead, the purpose is to 
weaken the government's involvement in production management and to change direct 
management into indirect management. Therefore, the function of the government 
institutions for managing enterprises should be limited to the implementation of some 
mandatory plans. Concretely speaking, I) projects can be directly handed by the 
enterprises to the local government's planning and economic commissions for examination 


and approval. [paragraph continues! 
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Now there is merely a small number of products still subject to the mandatory 
production plans, and they can be directly managed dy the local government's planning 
commission. 2) The work of birth control, militia, and security can be shifted to the 
relevant departments of the local governments. 3) A semi-official trade association 
can be set up to coordinate the relationship between the enterprises and the government 
by exchanging opinions and information and training personnel 4) A party committee for 
all enterprises can be set up under the leadership of the city party committee, with 
party branches in each trade. They take charge of routine political and ideological 
work and discipline inspection work, but should not interfere in the business and 
production operation of the enterprises. 


The government's economic management function should be focused on assets management. 
There are two aspects in the government's management over enterprises: First, there is 
a relationship between the manager and the object of being managed, and this is a 
matter of the management system; second, the government is the representative of the 
owner of the assets of the enterprises owned by the whole people, and this is a matter 
of ownership. Since the founding of the PRC, the ownership form of the enterprises 
have been changed many times, and the assets of the enterprises have been frequently 
transferred without any compensation. Many people now do not really regard the assets 
as public property. It seems to them that the means of production under public 
ownership are owned by those who actually use them. And no attention was paid to the 
difference between the whole people ownership and the collective ownership. With the 
development of the commodity economy, economic links between various enterprises will 
be strengthened, and there will be frequent transfers and recombinations of various 
production elements. In these circumstances, the confused ownership of the means of 
production may easily cause more confusion. For example, after some enterprises owned 
by the whole people were sold to collectives, the departments in charge held that the 
income from selling the enterprises should belong to them; some enterprises distributed 
their incomes from selling machines as bonuses to their workers. In addition, the 
origin of assets of many collective enterprises is complicated. If the enterprises 
assets are not checked on as soon as possible to distinguish their ownership relations, 
with the increasing accumulation it will become more difficult to determine the 
ownership of the assets. Therefore, it is necessary to set up a government institution 
for assets management at the city level to take charge of the work of registering 
assets owned by the whole people or owned by local authorities, assessing assets, 
leasing or contracting enterprises, and selling small commercial enterprises. The 
enterprises owned by the whole people should pay a fee for the use of funds after the 
regulation taxes are cancelled. After the administrative companies are disbanded, no 
management fees should be collected, but small amounts of fees for the use of funds can 
be collected from enterprises under local public ownership as the special funds for 
future economic development. The government's assets management institution is the 
representative of the owner of the assets cf the enterprises owned by the whole people 
and by local authorities, so it should have the power to formulate the distribution 
policy for enterpriser under local public ownership and to perform the duties of 
implementing the state's distribution policy. The government's assets management 
institution should also have the power to select managers of the assets, and have the 
power to supervise and assess the work of the leading cadres of the enterprises in 
light of the results in maintaining and increasing the assets. The establishment of 
the government assets management institutions will help strengthen the assets 
management work and promote the separation of ownership from the power of operation in 
the enterprises owned by the whole people and by the local authorities. 
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Second, great efforts should be made to develop high-level services to solve the 
troubles of the enterprises. Most large enterprises support the decision to disband 
the administrative companies, but small enterprises have misgivings. They fear that 
they may encounter some difficulties in their business operation if no administrative 
company takes care of their business. In fact, their problems can all be solved 
through some service companies. For example, some enterprises are worried that after 
tue edministrative companies are disbanded, no people will help them buy raw materials 
and deliver goods. In fact, this can be solved through the organization of some supply 
and marketing service institutions. Some small enterprises are worried that their 
technological transformation projects cannot be included in the plans of the 
authorities. This can be solved by some investment consulting companies and similar 
professional institutions, which first make scientific assessment of the projects and 
then submit them to the city planning and economic commissions for examination and 
approval. Some special service companies can even be set up to help small enterprises 
handle the procedures of submitting the investment projects to the authorities for 
approval. (It is said that there are these kinds of companies in Hong Kong). Some 
enterprises sre also worried that ro qualified personnel will handle finarcial 
auditing. This can be solved through the offering of the services by accountant 
firms. Ali the above-mentioned services should be offered on a compensable basis. The 
enterprises which handle supply and marketing, arrange investment projects, and offer 
accounting and auditing service are all service enterprises, like barbers’ shops and 
laundries, but they are not livelihood services. They offer high-leve! services for 
enterprises production and business operation. After the reforms, the enterprises 
will not need to pay management fees to the government departments concerned, but they 
will pay service fees to various service institutions according to the quality of the 
services. The giving and taking of such compensable services according to the quality 
and quantity of the services is completely on a voluntary basis, and the payments must 
be fair. These are not arbitrary charges through administrative orders. The 
development of high-level services will mainly rely on the existing human and material 
sources of the administrative companies. ibis reform will help separate enterprises 
from government institutions and will ensure the independent position of the 
enterprises in business operation and their sole responsibilities for profits and 


losses. 


The disbandment of the administrative companies is a major step in separating 
enterprises from government institutions and separate ownership from the power of 
operation. All localities should seriously do political and ideological work among 
enterprise workers so as to overcome their wait-and-see attitude and disgruntled 
feelings. In administrative reform, we should adhere to the principle of “first 
establishing the new and then disbanding the old,“ and should prevent the suspension of 
the economic operation. In the course of disbanding the administrative companies, 
measures should be taken to strengthen financial supervision and prevent the losses and 


waste of public property. 
JINGJI RIBAO COMMENTARY SUPPORTS ACCOUNTING WORK 


HK300935 Beijing JINGJI RIBAO in Chinese 23 Mar 87 p | 


[Commentator's article: "Strengthen Supervision Over Accounting Work, Promote ‘Double 
Increase and Double Reduct 1on 


[Text] After this newspaper carried a report entitled “Hope Has Not Vanished,” 
disclosing the case in which Li Shuchun, accountant of the Henan Fugou Scientific 
Instrument and Meter Plant, and other comrades were attacked and persecuted, many 
comrades vehemently denounced those who abused the power in their hands and defied 
party discipline and state laws. [paragraph continues] 
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They expressed their admiration and support for the spirit of Li Shuchun and other 
comrades who upheld principles and dared to exercise supervision over accounting work 
according to law to safeguard the interests of the state; and strongly demanded serious 
and fair handling of this case of flagrant retaliation. 


Exercising supervision over accounting work is the lofty duty bestowed by state laws on 
accounting personnel. "No one shall retaliate against accounting personnel” is the 
legal guarantee for accounting personnel to exercise their powers according to law as 
entrusted by the state. Over the last few years, the sense of some comrades in some 
units of working hard and building the country industrially and thriftily has become 
blunted and the practices of extravagance and waste and of doing things in a rough way 
have spread unchecked among them. Some have even engaged in unhealthy tendencies and 
willfully violated financial and economic discipline, infringing upon the interests of 
the state. Many accounting personnel who are devoted to and perform their duties as 
they should have resisted and exposed these phenomena and actions, thus safeguarding 
the interests of the state. They should be commended and rewarded. Some people who 
are obsessed by a lust for personal interests and the interests of some small groups, 
instead of supporting accounting personnel in exercising their powers according to law, 
have abused the power in their hands, born resentrent, and retaliated against and 
persecuted the latter by every means. This is not allowed by party discipline and 
state laws. Administrative leaders of every unit musi abide by, rather than place 
themselves above, state laws. They must willingly follow and support accounting 
personnel in carrying out the state's principles, policies, decrees, and rules and 
regulations. 


As the campaign to increase production and practice economy and to increase revenue and 
reduce expenditure deepens, it will unavoidably touch on the interests of some 
individuals and groups, and in exercising supervision over accounting work and 
persistently implementing the state's financial system, accounting personnel are 
expected to meet with some obstacles and even retaliation. Therefore, leading cadres 
at various levels must be strict in enforcing the law and support and guarantee 
accounting personnel, in a clear-cut manner and in accordance with the provisions 
provided by the Account ing Law,” in exercising powers according to law. It is 
necessary to affix, according to law, legal responsibility to those people who are to 
defy the law to retaliate against accounting personnel who adhere to principle. Only 
in this way can we implement the campaign of “double increase and double reduction" in 
the right places and achieve practical results. 


WEATHER SATELLITE DATA INTERPRETING CLASS BEGINS 


OW301842 Beijing XINHUA in English 1502 GMT 30 Mar 87 


[Text] Beijing, March 30 (XINHUA) -- A class on the processing and application of 
satellite weather data opened at China's Satellite Meteorological Center of the State 
Meteorology Administration today. 


Trainees representing 13 developing countries will attend lectures by Chinese and 
foreign meteorologists on the processing, interpretation and utilization of weather 
information collected by satellites. China first began receiving meteorological data 
from satellites in 1979. 


The classes are designed to assist developing countries in the development and use of 
weather satellites, and to improve China's weather forecasting capabilities and 
research in the field. 
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FUIIAN DISCIPLINE INSPECTION MEETING ENDS 


0W280535 Fuzhou Fujian Provincial Service in Mandarin 1100 GMT 276 Mar 87 


[Excerpts] A 5-day provincial meeting on discipline inspection work ended in Fuzhou on 
26 March. Present were leading comrades of the provincial party committee, the 
provincial Advisory Commission, the provincial Discipline Inspection Commission, the 
provincial government and the provincial CPPCC Committee. They included Hu Ping, Jia 
Qinglin, Gao Hu, He Shaochuan, Wen Fushan, Wang Yan, Wen Xiushan, Wang Zhi, He Linzhou, 
Cai Liangcheng, You Dexin, Wang Yishi, Zuo Fengmei, Xu Jimei, Chen Jinlai, and Lin 
Zhaoshu. Also present were Zhang Chuandong, member of the Central Discipline 
Inspection Commission; and Comrade (Chen Kaixuan), also from the Central Discipline 
Inspection Commission. 


Jia Qinglin, deputy secretary of the Fujian Provincial CPC Committee, addressed the 
meeting on behalf of the provincial party committee. He stressed the following four 
points: 1) We should further enhance the good results of the efforts made by the whole 
party to improve the party style; 2) we should truly bring into play the role of party 
discipline inspection organs; 3) party committees should strengthen their leadership 
over discipline inspection work and do a good job in organizing discipline inspections; 
and 4) we should do some down-to-earth work in correcting unhealthy tendencies. 


[passage omitted] 


Gao Hu, member of the Standing Committee of the provincial party committee and 
secretary of the provincial Discipline Inspection Commission, made a summing-up report 
on behalf of the Standing Committee of the provincial Discipline Inspection Commission. 


He emphasized: We should uphold the four cardinal principles, enforce the party's 
political discipline, persist in reforms and opening to the outside world, and turn 
discipline inspection work into an important force for promoting reforms and the 
opening to the outside world. We should uphold democratic centralism, strengthen 
inner-party supervision, support the whole party in improving the party style, and 
never relax our efforts to correct irregularities. 


Other speakers at the meeting included Hu Ping, deputy secretary of the provincial 
party committee and vice governor of Fujian Province; and Comrade (Chen Kaixuan) from 


the Central Discipline Inspection Commission. 


JIANGSU HOLDS DISCIPLINE INSPECTION WORK MEETING 
OW271145 Nanjing Jiangsu Provincial Service in Mandarin 1015 GMT 26 Mar 87 


{Excerpts} A provincial discipline inspection work meeting closed on 25 March. It 
called for reinforcing political discipline and correcting unhealthy tendencies in 
order to further iswprove the party's work style. These are the two major tasks of the 
party's discipline inspection work for this year. 


Xing Bai, secretary of the provincial Discipline Inspection Commicsion, transmitted the 
guidelines of the national discipline inspection work meeting; Deputy Secretary Chen 
Huanyou and Standing Committee member Gu Hao of the provincia’ party committee spoke 
at the meeting. [passage omitted] 
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The meeting pointed out: The most important task of this year's discipline inspection 
work is to reinforce political discipline in the struggle to combat bourgeois 
liberalization. It is necessary to be fully aware of the important, protracted, and 
complex nature of the struggle and to strictly reinforce discipline in the struggle in 
order to ensure correct implementation of the party Central Committee's principles and 
policies. 


The meeting held that combating and correcting unhealthy tendencies is a long-term 
task. Through efforts over recent years, remarkable achievements have been made. 
However, problems remain. Some unhealthy practices have reemerged, and they should 
merit our keen attention. While maintaining vigilance against unhealthy tendencies, it 
is necessary to intensify education, improve inner-party life, and strengthen 
inner-party supervision so that party organizations at various levels and the large 
numbers of party members and cadres can increase their consciousness in resisting 
unhealthy tendencies. 


In their speeches, Comrade Chen Huanyou and Gu Hao urged party committees at 411 levels 
in Jiangsu to strengthen leadership and carry out and perfect the responsibility system 
in improving party work style. Leading cadres should play an exemplary role in this 
aspect. 


SHANDONG DISCIPLINE INSPECTION CONFERENCE ENDS 
SK290507 Jinan Shandong Provincial Service in Mandarin 2300 GMT 27 Mar 87 


[Text] The provincial discipline inspection work conference, which ended in Jinan on 
27 March, stressed the need to enforce the party's political discipline, strengthen 
inner-party supervision, and achieve success in building party style. The conterence 
defined: This year in correcting unhealthy trends, we should focus on solving the 
abuse of power for personal gain and the serious bureaucratic work style among party 
members and cadres; on correcting unhealthy trends in economic and other spheres in 
close combination with the campaign of increasing production and practicing economy and 
increasing revenues and cutting expenditures; and on discovering, investigating, and 
punishing serious discipline violations. in correcting unhealthy trends among various 
trades, we should meentrate our energy and time on solving major problems in key 
links of key trades ne after another. 


The conference str_ ised: To strengthen inner-party supervision and promote = the 
building of leading bodies, we should set the following demands on the leading 
party wendet cadres at all levels and should conduct supervision over them in the 
following fields: 


|. They must strictly abide by the party's political discipline, and should never 
advocate bourgeois liberalism in violation of the four cardinal principles, distort 
socialist systems, megate the party leadership, or publish articles and speeches that 
run counter to the party Constitution and party resolutions. Those who deviate from 
the four cardinal principles, advocate bourgeois liberalism, oppose and hamper thre 
implementation of the party line, principles, and policies and seize the opportunity to 
create ideological confusion and conduct illegal activities by drawing in and forming 
factions aust be investigated expeditiousl!y and punished severly once they are 
discovered. 


2. They must conscientiously implement the party's principle of democratic centraliom 
and should persist in deciding major events through collectives. They are forbidden to 
indulge in the patriarchal system and the practice of one person alone having the say. 
They are aleo forbidden to decide on major events or presumptuously change party 
resolutions bevond their authority. 
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3. They must wholeheartedly serve the people and act as the public servaut of the 
people, instead of using their powers to extort personal .aterests, deviating from the 
masses, acting as lords and masters, and riding roughshod over the people. 


4. They must appoint people on merit, strictly abide by the personnel system, and 
appoint cadres according to the four requirements for cadres and the principle of 
having both political integrity and ability. By no means should they appoint people by 
favoritism in violation of requirements for cadres and the personnel system. 


5. They must persist in hard work and plain living, perform their official duties 
honestly, and preserve the true qualities of communists, instead of seeking pleasure 
and squandering the property of the state and collectives. 


6. They must consider the safeguarding of the party interests iv be their own duties 
everywhere at all times, and have the courage to struggle against various kinds of 
discipline violations and erroneous tendencies. On no account shwld they take a 
laissez-faire attitude and shut their eyes to actions that harm the party cause. 


Party committees and discipline inspection commissions at all levels should fully apply 
the past effective methods of supecvision to firmly grasp this work. 


SHANDONG ABOLISHES JIAOXIAN, BINXIAN COUNTIES 


$K290515 Jinan Shandong Provincial Service in Mandarin 2300 GMT 27 Mar 87 


[Text] With the recent approval of the State Council, our province has made the 
following changes in administrative divisions: 


1. Abolish Jiaoxian County and establish Jiaozhou City at the county level, with the 
former administrative division of Jiaoxian County as the aidministrative division of 
Jiaozhou City. The provincial people's government has decided to put Jiaozhou City 
under the jurisdiction of Qingdao City. 


2. Abolish Binxian County and incorporate the administrative division of Binxian 
County in Binzhou City. 


RUI XINGWEN INSPECTS KEY SHANGHAI PROJECTS 


0281219 Shanghai City Service in Mandarin 0109 GMT 27 Mar 87 


[Text] After inspecting some key urban construction projects in Shanghai on 26 March, 
Rui Xingwen, secretary of the Shanghai Municipal CPC Committee, said: In doing its 
work in all fields this year, Shanghai will firmly implement the central authorities’ 
instructions, and carry out the campaigns to increase production and practice economy, 
and to increase revenues and reduce expenditures. We should display the spirit of 
waging hard struggle, and find every possible way within our capabilities to do more 
practical work for the people of Shanghai. It is necessary to closely attend to the 
construction of key urban projects and make solid efforts to improve Shanghai's outlook. 


Early yesterday morning, Rui Xingwen, Huang Ju, Wang Liping, and other leading comrades 
came to the construction site of the [words indistinct] in Pudong to inspect work 
there. This was the fourth time Comrade Rui Xingwen inspected this construction site 
to familiarize himself with the progress of the project. Walking along a muddy road, 
they inspected various facilities at the construction site. 
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At noon, Rui Xingwen and his party came to the construction site of the Yanan East Road 
underwater tunnel projects. They went down to the tunnel 30 meters underground and 
walked in the tunnel, visiting comrades working underground and inquiring about the 


progress of the project. 


In the afternoon, Rui Xingwen and his party inspected the construction of the 
telecommunications building, the new railway station, the Tianshan Road expansion 
project, a residential housing area, and a subway project. 


SHANGHAI STRESSES SUBWAY, SEWAGE PROJECTS 


OW250901 Beijing XINHUA in English 0630 GMT 25 Mar 87 


[Text] Beijing, March 25 (XINHUA) — Shanghai, China's leading industrial city, is 
inviting international help to construct its subways and to solve its sewage discharge 
problem, “CHINA DAILY” reported today. 


CFE Engineering and Contracting Ltd., a leading Belgian construction and civil 
engineering company, is now negotiating with the city to take part in the project. 


Martin Pierret, representative of the Belgian corporation's Beijing office, said he is 
optimistic about the regotiations, adding that his company is willing to transfer its 
advanced technology, rot merely sell products. 


“We'd like to help people in Shanghai produce advanced tunnelling equipment using local 
materials so that the price can be kept low,” he said. 


The government of Shanghai will give priority this year to the construction of seven 
projects, including a river-water diversion project, railway, subway, residentis! and 
highway construction and a gasworks, a local official said, adding that all of them are 


scheduled to be completed this year. 


“Government investment in such projects increased by 44.9 percent this year, a record 
since the founding of New China,” the official said, but he did not give the exact sum. 


The biggest project is the diversion of water from the upper reaches of the Huangpu 
River to the city proper, which will provide high-quality drinking water te local 
residents. Nearly 90 percent of the work on a 17-km pipeline and five pumping sta‘ ions 
has been finished, and the whole project is expected to be completed on July 1. 


Construction of a 2.26-km passenger tunnel across the Huangpu River is scheduled to be 
completed in October. The new project can handle more than 51,000 pedestrians per hour. 


A railway station with the capacity to receive 72 passenger trains a day will be 
completed by the end of the year. It includes a terminal building, seven platforms and 


a huge square. 
Earlier this month the city government called for international tenders on a sewage 


disposal project, which includes the construction of a dam on the seriously polluted 
Suzhou River. Part of the cost of the project is being covered by the World Bank. 
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The city is scheduled to build its first subway, linking Xinlonghua District in the 
southwest of the city with the newly built railway station. The subway will travel 
14.4 kan. 


SHANGHAI LEADERS WATCH SHENYANG PLA ACROBATS 


OW271259 Shanghai JIEFANG RIBAO in Chinese 24 Mar 87 p 1 


[Excerpt] The Qianjin Acrobatic Troupe from the Shenyang PLA units stayed an elegant, 
exquisite, and breathtaking performance during its premiere in Shanghai on the evening 
of 23 March, winning prolonged, thunderous ovation from the audience. 


Secretary Rui Xingwen, Deputy Secretary Zeng Qinghong, Standing Committee member Wang 
Liping of the municipal party committee and responsible persons of PLA units stationed 
in Shanghai Ba Zhongtan, Ping Changxi, Liu Xingwen, Liu Qingyong, Wang Guangliang, and 
Wang Yan watched the performance in the newly completed Yunfeng Theater. After the 
performance, they ascended to the stage, shook hands with the performers, and had 
pictures taken with them. [passage omitted] 


ZHEJIANG CPPCC STANDING COMMITTEE MEETING ENDS 


O0W271209 Hangzhou Zhejiang Provincial Service in Mandarin 1000 GMT 26 Mar 87 


[Excerpts] The 18th meeting of the Standing Committee of the Sth Zhejiang Provincial 
CPPCC Committee ended this afternoon. During the l3-day meeting, Chen Fawen, deputy 
secretary of the provincial party committee, spoke on adherence to the four cardinal 
principles and combating bourgeois liberalization; Wu Minda, deputy secretary of the 
provincial party committee and vice governor, spoke on the campaign to increase 
production and practice economy and to increase revenues and reduce expenditures. on 
behalf of the provincial party committee and the provincial government, they briefed 
the Standing Committee of the provincial CPPCC Committee on relevant matters. Yang 
Guangdi, director of the provincial Commodity Price Bureau, gave a briefing on rice 
inspection and reform in Zhejiang. The Standing Committee members had earnest 
discussions on these major events in the economic and political life. 


During the meeting, which coincided with the opening of the fifth session of the Sixth 
CPPCC National Committee and the Sixth NPC in Beijing, the Standing Committee members 
watched the televized government work report made by Premier Zhao Ziyang and read 
Chairwoman Deng Yingchao's speech. [passage omitted) 


The Standing Committee approved at the meeting today a decision to convene the [fifth 
session of the fifth provincial CPPCC Committee from i4 May and made personne! 
appointments and removals. Chairman Wang Jiayang presided over the meeting. Vice 
Chairmen of the provincial CPPCC Committee Wu Youxin, Zhu Zhiguang, Jiaig Kiming, He 
Zhibin, Zhou Chunhui, Jiang Cisheng, Qiu Qinghua, (Gan Shaowen), and Yang Shilin, and 
Secretary General Feng Xiaoshan attended the meeting. Wu Yaomin, director of the 
United Front Work Department of the provincial party committee, also attended the 


meeting. 
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HEBE! SECRETARY ON IMPROVING MOUNTAINOUS AREAS 
$K270623 Shijiazhuang HEBEI RIBAO in Chimese 13 Mar 87 pp i, 2 


[Excerpt] The provincial conference on helping the mountainous areas eliminate poverty 
and achieve prosperity concluded on 10 March. During the conference, leading comrades 
of the provincial party committee and government, including King Chongzhi, Kie Feng, 
Yue Qifeng and Li Feng, delivered speeches to stress the importance of strengthening 
leadership, relaxing policies; developing resources, eliminating poverty, and achieving 


prosperity. 


Comrade King Chongzhi said: Party committees and governments at all levels should, 
first of all, attach importance to the development of mountainows areas. Throughout 
the province, a total of 55 countries are located in mountainous areas, whose acreage 
accounts for more than half the total of the province, and whose population is more 
than one-third the total. What should be pointed out in particular is that all the 
mountainous areas are old revolutionary base areas, whose people made great sacrifices 
and contributions during the Anti-Jepanese War and the liberation war. We have the 
responsibility to help these areas achieve prosperity at a quicker pace; otherwise we 
will let them down. 


Second, they should enhance their understanding of the mountainous areas and accelerate 
their development. We west put more efforts into development of natural resources. 
People may engage in mining in areas where mineral resources are available, and may 
plant trees or grass in areas where mineral resources are not available. Development 
of the mountainous areas is an issue concerning sot only the achievement of prosperity 
at present, but also improving the ecological environment and enhancing the momentum 
for agriculture. 


Third, they should help mountainous areas in opening up the avenues for prosperity. At 
present, a considerable number of villages in the mountainous areas have yet to explore 
ways to achieve prosperity. This requires that our cadres, in particular large numbers 
of scientific and techsical personnel, give assistance. They should help villages or 
townships one by one. Once a way is discovered, they should stick to it with the 
spirit of the foolish old man who removed the mountains until results are achieved. 


Fourth, they should organize and send large oumbers of scientific and technica! 
personnel to the mountainous areas. This is the “golden key” for opening the doors of 
mountains and developing the resources of mountainows areas. Many experts and 
professors of the Hebei Agricultural Institute have worked in mountainows areas 41 
year round and have made great contributions o the development of Taihang Shan. There 
are other comrades who have performed very moving deeds by working hard in seite of 
their illness and hardships. We should learn from their revolutionary spirit and noble 
characters. Mouwntainous areas should establish wide links with colleges, universities, 
and research white and ask for their guidance and assistance on «a long-term or 
short-term basis, or whenever they are needed. They should bring in, train and invite 
talented people at any cost, and implement preferential policies. All scientific and 
technical personnel with high espirations should be encouraged to go to mountainous 
areas and help the masses achieve prosperity. 


Fifth, they should arouse the enthusiasm of thousands of families with correct 
policies. How to enable central principles and policies to be carried owt in every 
household in mountainous areas is the responsibility of our counties. They should work 
out policies conducive to helping mountainous areas eliminate poverty and achieve 
prosperity in a creative manner based on central policies and the sctual conditions of 


mountainous areas. [paragraph continues! 
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Instead of feeling satisfied with formulating countrywide policy regulations, they 
should map out specific policies conducive to boosting the masses" cuthusiasm and 
helping them eliminate poverty and achieve prosperity for ewery village and every trade 
on the basis of the actual comditions. The specific policies must mot go against the 
general policy, but may be more flexible in different areas. Generally speaking, 
policies im the mountainous areas may be gore flexible than in plains areas; those in 
remote mountainous areas may be more flexible than in poor »reas. 


Sixth, they should take into account both their strong points and weak points and give 
prominence to economic results. At present people sti have little sense of economic 
results in the rural areas. For example, in developing animal husbandry, what animals 
should the people raise? This is a question worth studying. In some localities where 
the people's food grain is not sufficient, the economic results irom raising hogs will 
not be better than dose from raising rabbits. The production setup and the direction 
of investment should also be studied. 


Seventh, they should pay close attention to cooperation and exercise overall opening 
up. All counties, townships, and villages should open themselves to each other. 
Mountainous areas that have funds but have no undertakings to develop may invest their 
money in plain areas. Plain areas with funds may also build enterprises in mountainous 
areas abundant with resources. We should not fix our eyes on our emall areas alone. 


Eighth, they should work out overall plans, divide the work with the responsibility for 
assistance defined, and render thorough service. After conducting full investigations 
and study, and with the guidance of experts and technical personnel, every county 
should formulate scientific plans for development and put forward ite fighting goals. 
When the goals are defined, its various departments should divide the work, and send 
personnel to some villages to give specific help, mainly giving ideas and thorough 
service. 


Ninth, they should successfully strengthen grass-roots leading bodies. Peasants say: 
"Giving money and materiale is no better than building a good party branch.” With 
regard to the candidates for party branch secretaries, we should extensively give heed 
to the opinons of the masses, and should boldly allow party members to select then. 
Those selected should have good ideology, ability, and work styles, and should work 
hard. The candidates should be chosen from people of our own villages first. If there 
are no proper candidates in our own villages, we may choose them from other areas, or 
may choose them from among the cadres not engaged in production if no proper candidates 
can be found in other villages or townships. [passage omitted) 


NEI MONCCOL LEADERS ATTEND MEMORIAL SERVICE 


$K300224 Hohhot Nei Monggol Regional Service in Mandarin 1100 28 Mar 87 


[Text] On the afternoon of 23 March, with deep feelings of grief, the regional party, 
government and military leaders, the masses of various nationalities from various 
circles, and commanders and fighters of PLN whites stationed in Hohhot attended a 
memorial service at the (Daqgingshan) Revolutionary Cemetery in Hohhot to express their 
grief over Comrade (Zhang Degui), former deputy political commissar of the Nei Monggo!l 
Military District and a long-tested and loyal communist fighter. 


Comrade (Zhang Degui) died of illness in Hohhot at 0939 on 6 March 1987 at the age of 
74, after all lifesaving efforts proved ineffectual. Ulanhu, Qin Jiwei, Wang Heshou, 
You Taizhong, and Yang Baibing sent wreaths to the deceased. Qian Fenyong attended the 
memorial service and sent a wreath to the deceased. Liu Yiyuan presided over the 
memorial service, and Cai Ying delivered a memorial speech. 


I. 31 Mar 8, Rg 3 PRC RECIONAL AFFAIRS 
NORTH RECION 


Aliso sending wreaths were the CPC Committee of the Beijing Military Region; the Nei 
Monggol Regional party committee; the regional Advisory Commission; the regional 
Discipline Inspection Committee; the regional People’s Congress Standing Committee; the 
regional people's government; the Nei Monggo! Military District; the regional CPPCC 
Committee; departments, commissions, offices, general offices, and bureaus of the 
region; and various PLA units stationed in Hohhot. 


Aleo ending wreaths and attending the memorial service were (Zhou Yibing), Yan 
Tongmao, Li Laib. (Zhou Peiming), (Zou Yugi), (Zhang Gong), Yi Ruilun, (Ye Jingang), 
Thang Shuguang, Bu He, Tatubagen, Tian Congming, Xu Lingren, Zhou Rongchang, Ma 
Therduo, Wen Jing, Liu Yunshan, Wang Duo, Lin Weiran, Shen Kinfa, Ke Ligeng, Hao 
Kiushan, de Yao, Zhou Beifeng, Seyinbaysaer, Chao Luomeng, Butegeqi, Hu TZhongda, 
Alatanaogier, Lie Zuohui, Bai Junging, Zhao Zhihong, Zhang Hangong, Shi Shengrong, Chen 
Bingyu, Han Ning, Beoyanbatu, Yun Zhaoguang, Huang Hou, (Wang Liangtai), Liu Chang, Liu 
Huaxiang, Lia Bim, (Ta La), (Bao Shengbiac), Bai Yun, (Baoyinbahu), (Meng Qingxiang), 
Yun Yili, (Lia Qingxiao), (Chi Yuebo), (Zhu Shijun), (la Wa), (Dong Rugiang), (Zhang 
Peiran), (u Da), (Tao Kimran), (Li Chunyi), (Li Yongfen), Gurilebagen), (Meng 
Qingxian), Liang VYiming, and Wang Haishan. 


Ting Mao, member of the Central Advisory Commission, and Kong Fei, Standing Comittee 
member of the National CPPCC Committee, aleo sent wreaths and attended the memorial 


service. The Beijing Military Region sent a representative to the service. Sichuan 
Province s Bazhong County, the home of Comrade (Zhang Degui), also sent a wreath. 


NEI MONGCOL'S ZHANG ADDRESSES PROPAGANDA MEETING 
SK281117 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 27 Mar 87 


[Excerpt! The regional meeting of propaganda department directors ended in Hohhot 
yesterday afternoon. The major items on the agenda of the meeting were to relay and 
implement the guidelines of the national meeting of propaganda department directors, 
and to emphatically discuss ways to uphold the four cardinal principles, oppose 
bourgeois liberaliem, and grasp a correct political orientation with an aim to gear the 
propaganda work to the building of the two civilizations in a still more effective and 


positive manner. 


Attending the meeting were directors of the propaganda departments under various 
league, city, banner, and county party committees and responsible comrades of the 
pertinent departments under the regional-level organs and of various propaganda 
organs Zhang Shuguang, Qien Fenyong, Wen Jing, Liu Yunshan, and other leading 
comrades of the regional party committee also attended the meeting. Zhang Shuguang, 
Qian Fenyong, and Wen Jing delivered speeches at the meeting. 


In his speech, Zhang Shuguang said: At this meeting, we have made disposition for the 
epecific work to grasp one of the two major events for this year set forth by the 
central authorities. The central authorities have cefinitely called on us to do two 
major events this year. One is to uphold the four cardinal principles and oppose 
bourgeois liberalism; the other is to compress the overheated economic atmosphere, 
increase production and practice economy, and increase revenues and cut expenditures. 
In lime with thie unified disposition of the central authorities, we should concretely 
implement the guidelines of last year's regional meeting of banner and county party 
committee secretaries. [paragraph continues) 
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It will take us a long time to accomplish the 30 programs for invigorating animal 
husbandry through planting trees and grass put forward by the regional meeting of 
banner and county party committee secretaries and the 10 suggestions for implementing 
the resolution of the central authorities on the guiding principles for building 
socialist spiritual civilization. Party committees at all levels should attend to two 
things in line with the general disposition and arrangements of the central 
authorities, and should work out specific measures for upholding the four cardinal 
principles and opposing bourgeois liberalism in line with the guidelines of the current 
meeting of propaganda department directors. 


Zhang Shuguang pointed out: Strengthening the building of party ideology is one of the 
important tasks of the propaganda departments. The building of party ideology means 
education on political ideology among cadres, party members, and the masses. 411 
levels of party committees must list the building of party ideology as an important 
item on their daily agenda; should fully understand the importance and urgency of the 
building of party ideology; should strengthen ideological and political work; and 
should conduct ideological and political work in a lively manner in order to fully 
mobilize the enthusiasm of the vast number of cadres, party members, and the masses. 


Zhang Shuguang said: In opposing bourgeois liberalism, we must strictly abide by the 
disposition of the central authorities. Party organizations at all levels should fully 
understand the importance and long duration of the struggle against bourgeois 
liberalism and should have a strict grasp of the scale, priorities, policies, and 
methods of the struggle. in opposing bourgeois liberalism, they should always adhere 
to the principle of educating and uniting the great majoritv. In addition, they should 
strengthen investigations and studies in line with the principle of seeking truth from 
facts with an aim to guide this struggle well and to consolidate and develop political 
stability and unity. 


In his speech, Zhang Shuguang called on all levels of government to conscientiously 
study the two books -- on Upholding the Four Cardinal Principles and Opposing 
Bourgeois Liberalism"; and on Building Socialism With Chinese Characteristics” -- in 
line with the disposition of the central authorities. He said: These two books are 
basic lessons as well as basic theories to build socialism. [Words indistinct] 
Marxism-Leninism and Mao Zedong Thought. Therefore, cadres and party members at al! 
levels throughout the region should study these two books well. In particular, leading 
cadres at all levels should take the lead in studying them. At the same time, al! 
localities should study how to conduct ideological education among the broad masses of 
peasants and herdsmen. The ideological education among peasants and herdsmen should be 
conducted together with the education on general knowledge, on science and technology, 
and on democracy and the legal system, and with various activities in order to permeate 
all activities with political and ideological education. [passage omitted] 


SHANXI LEADERS CALL FOR PRODUCTION-ECONOMY DRIVE 


HK280318 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 27 Mar 87 


[Excerpts] According to SHANXI RIBAO, the provincial party committee and government 
recently issued a call to mobilize the people of the whole province to launch an 
extensive and deep drive to increase production, practice economy, increase revenue and 


cut spending. 


The circular said that the provincial party committee and government have decided that 
the specific targets of this drive are as follows: to ensure a 7 percent increase and 
strive for 8 percent in industrial production, under the premise of improving economic 
results, and to increase financial revenue by 200 million yuan on the basis of normal 
production. The circular makes the following points: 
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1. Industry, comr.nications, construction, and installation enterprises must deepen 
the reforms, work tard to increase production and practice economy, and achieve 
all-round improven<:: in economic results. All enterprises must conduct education 
among their workers in arduous struggle, building the country with hard work and 
thrift, making greater contributions, and strictly observing discipline. | passage 


omitted] 


The province s industrial enterprises must reduce losses this ear by 50 percent on the 
basis of the actua! figure for losses last year. [passage omitted! 


It is necessary to readjust the product mix, work hard to increase output of products 
with a ready market, and make big efforts to improve product quality. Some 85 percent 
of the 80 products examined by the provincial authorities must show a steady 


improvement in quality this year. [passage omitted] 


The economic commissions, finance departments, and departments in charge of the 
enterprises must provide services for the enterprises by helping them to perfect their 
internal economic responsibility systems, improve management, and make proper use of 
loans and credit capital. The financial departments must take part in feasibility 
studies for projects involving large loans. The special funds and portion of profits 
retained by tne enterprises must be used in accordance with state regulations. Capital 
for developing production must not be used for welfare purposes and bonus payments. 


It is necessary to speed up the turnaround of floating capital. This turnaround must 
be speeded up by 4 percent over last year. 


2. Cut the construction of nonessential projects and all nonproductive expenditures. 
All expenditures must be cut by 15 percent from the amounts actually spent last year, 
with the exception of first ensuring wages, price subsidies, social relief, repayment 
of internal and external debts, floating capital expenditure on the militia, funds for 
supporting development in undeveloped areas, spending on environmental protection and 
water sources, and certain special allocations. 


We must strictly control the scale of capital construction and rationally readjust the 
investment structure by cutting nonproductive projects. [passage omitted] 


We must strictly control the establishment and staffing of organs. We must take stock 
ot and abolish administrative-style companies. In accordance with the State Council 
regulations, such companies that cannot achieve transformation within a given period 
must be abolished, and no more funds wil! be allocated to them. 


Spending on conferences, purchases, and repair work is to be cut by 30 percent from the 
actual expenditures of last year. All levels and all departments must endeavor to cut 
spending on conferences. [passage omitted! Except when entertaining foreign guests, 
green tea only is to be drunk at commemoration meetings, parties, and tea parties. 
Spending on commendations and celebrations must be strictly controlled. It is 
forbidden to spend public funds on banquets and gifts and on paying out cash and goods 


in kind. 


We must strictly control the purchasing power of social groups. Except for meeting the 
practical needs of newly established units, administrative units are not allowed to 


purchase my vehicles this year. 
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It is necessary to take stock of and straighten out newspapers and journals. In 
accordance with the provincial government's circular on relevant issues regarding the 
responsibility for profit and loss in newspapers, journals, and publications, no new 
subsidies will be allowed for any journals, except for the II originally designated to 


receive financial subsidies. 


All associations and societies must be straightened out. They should be amalgamated if 
necessary. People should not stress that such associations should exist at all levels 
for the sake of having counterparts in upper and lower levels. Hotels and guesthouses 
must strictly implement the standard of charges laid down by the price departments, and 
most not raise charges at will. [passage omitted] 


TIANJIN SCHEDULES 6TH SESSION OF CPPCC COMMITTEE 


$K300334 Tianjin City Service in Mandarin 1430 GMT 28 Mar 87 


[Text] The 22th Standing Committee meeting of the 7th municipal CPPCC Committee, which 
was held this morning, has decided to convene the 6th session of the 7th municipal 
CPPCC Committee on 20 April at the Tianjin Guesthouse. The Standing Committee meeting 
approved the name list of members of the secretariat of the sixth session of the 
seventh municipal CPPCC Committee; Listened to the work reports by various commissions 
under the Standing Committee of the municipal CPPCC Committee; and discussed and 
approved the decision on establishing the Cultural and Economic Liaison Commission and 


the work of further promoting friendship with places abroad. 
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PENG TENGYUN CITED ON TAIWAN-MAINLAND RAP?ORT 


OW291241 Beijing XINHUA Domestic Service in Chinese 0200 GMT 29 Mar 87 
[By XINHUA reporters Sim Yong and Zou Aiguo] 


{Excerpts} Beijing, 29 Mar (XINHUA) — Newsletter: “A Wish To Build a Bridge To 
Develop Mutual Trust and Cooperation Between the Two Sides of the Straits” -- Interview 
with Peng Tengyun, member of the National CPPCC Committee and vice president of the 
All-China Federation of Taiwan Compatriots. 


Peng Tengyun left Taiwan 38 years ago. However, time has not helped obliterate his 
thoughts about his home town. Whenever he meets a compatriot from Taiwan, either on 
the mainland or overseas, Peng Tengyun invariably feels warm-hearted. 


As member of the National CPPCC Committee and vice president of the All-China 
Federation of Taiwan Compatriots, Peng Tengyun has always worked hard for an 
opportunity to build a bridge to promote mutual trust and cooperation between the two 
sides of the straits; to help Taiwan return to the embrace of the motherland; and to 
help compatriots from Taiwan, including himself, get together with their family members 
as soon as possible. 


He said: The pace for the reunification of the motherland has quickened recently. Two 
years ago we and the British Government signed the Joint Declaration on the Issue of 
Hong Kong. Now we and the Portuguese Government have initialed an agreement to solve 
the issue of Macao. At this joyful moment, we hope that Taiwan will return to the 
embrace of the motherland and we wiil finally realize our goal for the reunification of 
the motherland. [passage omitted) 


He said: We are developing. So is Taiwan. Over the past 30 years Taiwan has scored 
many achievements in construction. When we meet compatriots from Taiwan we always find 
that they show a sense of pride in the Chinese nation. We should concern ourselves 
with their affairs and understand their feelings. Only by so doing will it be possible 
for us to formulate a correct policy and draw up an ideal blueprint for the 
reunification of the motherland. The solution of the issues of Hong Kong and Macao 
called for negotiations between one country and another. The issue of Taiwan involves 
only the Chinese people. Therefore, there is nothing which cannot be solved. 


Peng Tengyun said: After meeting with some compatriots from Taiwan, I realize that 
entrepreneurs and businessmen in Taiwan are faced with tough competition right now. 
They are making investments outside of Taiwan. Some of them intend to invest their 
money on the mainland. We hope that the Taiwan authorities will go with the tide of 
historical development, take the national interests into consideration, and let the 
people of the two sides of the straits work shoulder-to-shoulder in developing the 
motherland's rich natural resources and rejuvenating the Chinese nation. 
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PREMIER STRESSES UNITY ACAINST COMMUNIST THREAT 


OW291120 Taipei CHUNG YANG JIH PAO in Chinese 25 Mar 87 p 1 


{Excerpts} Yu Kuo-hua, president of the Executive Yuan, said yesterday that despite 
marked improvement in our living standards and noticeable progress in politics today, 
we are still confronted by the arch enemy, the Chinese Communists. We are still being 
eyed covetously by the Chinese Communists who have continued to deal blows at us by 
infiltration and division tactics and have allegedly said that they will never renounce 
the use of force against us. To defend freedom, democratic life, and national security 
for the entire people of the nation, I hope that all the people will unite as one, 
forego secessioniem, and join in the struggle for democracy and freedom, the president 
stressed. 


President Yu made the above remarks in reply to an interpellation by Legislator Wu 
Shu-chen at the Legislative Yuan. [passage omitted] 


President Yu stressed: The Constitution stipulates that we are a republic consisting 
of five nationalities. There is no provincialism or disparity between the various 
nationalities. In fact, Legislator Wu lacks understanding for saying that very few 
high-ranking government officials are of Taiwan origin. In the past, Tai Yen-hui and 
Huang Kuo-shu, who are of Taiwan origin, were presidents of the Judicial and 
Legislative Yuans respectively. At present, Huang Tsun-chiu is president of the 
Control Yuan. And many ministers and ministers without portfolio are also of Taiwan 
origin. This shows that provincialism plays no part in the working of the government. 
The government honors those who make contributions politically, economically, or 
culturally. Faced with the arch enemy now, it is hoped that everyone will unite and 
forego provincialism. 


In his reply to interpellations by Legislators Huang Huang-hsiung and Chang Chun-hsiung 
on provincialism yesterday, President Yu also pointed out that the government could 
never endorse the so-called “self-determination for Taiwan inhabitants.” We live and 
work together harmoniously and we all are citizens of the Republic of China. 
Provincialism has played no part in our nation since all administrative officials are 
recruited through public examinations and ministers without portfolio are talented 
officials. [passage omitted] 


Stresses Security Law, Decrees 
OW291248 Taipei CHUNG YANG JIH PAO in Chinese 25 Mar 87 p 1 


[Text] Premier Yu Kuo-hua solemnly declared yesterday that since the "Provisional 
National Security Law and Decrees During the Period of Mobilization for Suppression of 
Rebellion” was drawn up by the National Assembly in accordance with constitutional 
procedures, no changes must be made to the “Law and Decrees" before the National 
Assembly passes a resolution. 


Premier Yu made the above remarks in reply to an interpellation by Legislator Huang 
Huang-hsiung at the Legislative Yuan. 


Premier Yu pointed out: In nearly 4 decades since the adoption of the Constitution in 
1947, the ROC [Republic of China] Government has consistently abided by and defended 
the constitutional policy and promoted democratic legality, and the administration has 
closely followed the provisions of the Constitution. [paragraph continues] 
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However, not long after promulgation of the Constitution, great misfortune befell the 
nation, and to cope with the changing situation, the National Assembly formulated the 
“Provisional National Security Law and decrees During the Period of Mobilization for 
Suppression of Rebellica” in accordance with constitutional procedures. The 
“Provisional National Security Lew and Decrees” entruzted the government with powers to 
deal with the situations caused by the commuaist' rebellion. Since their 
implementation, great contributions have deen made to defending constitutional rule and 
national security, as well as to promoting demecratic legality. 


The premier pointed out that the ROC Government's current constitutional political 
system is based on the Constitution and the “Provisional National Security Law and 
Decrees." Today, some national assemblymen, legislators, and members of the Control 
Yuan are elected in accordance with the “Provisional National Security Law and Decrees” 
and they have contributed to democratic consticutional rule. The quarters concerned 
are now studying ways to further strengthen and reinforce the current constitutional 
political system. 


Premier Yu also stressed: The ROC Constitution belongs to the entire people of the 
nation. Therefore, we must continue to carry out the various construction projects and 
promote democratic legality under the framework of the constitutional political 
system. With achievements on the bastion of mainland recovery, „ hope to bring about 
reunification of China under the Three Principles of the People. 


TAIPEI RADIO COMMENTS ON PRC NPC SESSION 


OW281207 Taipei International Service in English 0200 GMT 28 Mar 87 
[Station commentary: "Peking Pledges Reform") 


[Text] At Wednesday's opening session of Communist China's National People’s Congress, 
Premier and acting Communist Party Chief Chao Tzu-yang pledged that economic reforms 
would continue despite a change in gears to a slower pace. His 53-page speech outlined 
which programs would move forward, and which ones would be cut back to pull the reins 
in on overheated growth. 


Chao's speech comes on the heels of a chaotic winter in which the Communist Party 
experienced a major struggle. The struggle occurred when hardl ers in the party made 
a move to block economic and political reforms which they have labelled a trend toward 
bourgeois liberalism. The result of the crisis was the concession by the party's 
reformist faction to crack down on free speech in exchange for continued economic 
reforms. 


First indications are that Chao's speech was widely accepted by the congress. Chao's 
speech recounted in detail the serious problems Communist China's economy is facing 
this year. These include unprecedented budget and trade deficits, demand for consumer 
goods exceeding supply, inflation, and low manufacturing and transport deficiency, not 
to mention low product quality. According to Chao, the biggest problem is spending. 
The Communist Party tried to do too much too soon in the past few years to recover from 
decades of neglect in construction projects. The overspending and out-of-control 
budget needs to be reined in, and Chao said that they would slash it by 10 percent in 
1987. 


Chao also pledged that Communist China would continue to extend its economic reforms 
and remain open to the outside world. This came as particularly good news to Western 
businessmen who had begun to feel that Peking's recent political turmoils would spoil 
Communist China's open-door policy. Chao used statistics to back his argument that the 
reforms must continue. 
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He noted how the new responsibility system in the farms and factories had led to 
progress in living standards over the past 5 years. He hinted that turning back now 
would be devastating to the people and the party. 


Whether or not the policies Chao support: will be put into practice is still unknown. 
The congress will begin setting policy direction next week. Observers in Peking say it 
is still possible that hardline conservatives in the party may attempt to control the 
party's entire agenda, including the economy. They already have captured control of 
politics, and have promised to sharpen the attack against Western ideas. Most 
observers feel that the hardliners’ campaigns against intel’ectuals and free speech 
will secessarily have negative influence on economic reform programs. 


In a related event, U.S. Senator Jesse Helms, speaking on the floor of the Senate, 
warned that the return of the orthodox Leninists and Maoists ic Pekiag means that the 
Chinese people will be losers again. He specially referred to be plight of Mainland 
Chinese who are studying in foreign universities. Many of them do not know whom or 
what to believe and fear going back home to an atmosphere of persecution. Though some 
Westerners may be swayed by Chaos speech, it is unlikely that Chinese sudents will 
be. They know too much about communist pledges, and the struggles that undermine these 
pledges are at the drop of a hat. 


HONG KONG PAPER NOTES TAIWAN PRESS CENSORSHIP 


HK290332 Hong Kong SUNDAY MORNING POST in English 29 Mar 87 p 3 


[Text]! Actions by the Taiwan Government have effectively banned publication there of 
two recent issues of ASIA MAGAZINE. 


An official spokesman said the Government considered certain sections of the February 8 
and March 22 issues “not suitable” and instructed the CHINA POST, which carries the 
magazine in Taiwan, to black out the offending parts before distribution. 


The CHINA POST, according to the Government spokesman, found this technically too 
difficult. 


The February 8 issue featured a cover story on political reforms in Taiwan. The 
Government found the feature well-balanced. 


However, the spokesman said it could not allow a paragraph which referred to the 
country's deeply conservative Kuomintang party and the Chinese Communist Party being 
structured similarly on a Leninist model. 


The same issue featured a travel story on China under the title “Enter the Dragon“ and 
a small red-coloured drawing of the Chinese flag. 


The Taiwanese objected to the embiem. 


"We do not allow the red flag or any communist emblem to be displayed,” the spokesman 
said. 


The March 22 issue featured a cover story about a new film on China's last emperor, 
Pu Yi. 


The article said the film — shot by Italian director Bernardo Bertolucci -- had been 
made “with the cooperation of the new, progressive communist China”. 
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It alec contained a reference to Bertolucci’s personal belief that “the communist 
revolution sas a magnificent mise-en-scene in the hands of a wonderful director called 
Meo Zedong, with a youthful, exciting cast of ill tons. 


The spokesman said the Taiwan Government could not allow such references. 


ASIA MAGAZINE editor John Sardie said he was both surprised and disappointed by 
Taiwan's reaction, especially at a time of growing press censore.uip in Asia. 


“We have a very large circulation in six countries and, of course, we ace aware of 
various points of sensitivity,” he said. 


“But the article on Taiwan was thoroughly researched by one of our staff correspondents 
who went to Taipei, spoke to the various parties concerned and presented a fair and 
balanced analysis. 


“The story about the last emperuvr featured a period more than 80 years ago, long before 
the Nationalists fled the mainland for Taiwan, and dealt only with fact and quoted a 
personal view of the film's director.” 


Mr Hardie said executives from the magazine would be making further protests to the 
Taiwan Government over the ban. 


With a circulation of about 600,000, ASIA MAGAZINE is by far the biggest consumer 
magazine in Asia. It is distributed in six English-language newspapers throughout the 
region and has a readership in excess of two million. The magazine is carried 
fortnightly in the SUNDAY MORNING POST. 


F IFF 
OW260313 Taipei CNA in ENglish 0235 GMT 26 Mar 87 


[Text] Taipei, March 26 (CNA) — Finance Minister Robert C. Chien said Wednesday the 
government will continue reducing tariffs in coming years. 


In answering interpellations at a Legislative Yuan meeting, Chien said that it is 
possible for the government to cut high tariff rates because it will rely less on 
tariff revenues as source of income. 


In line with domestic economic development, the government has adjusted customs tariffs 
four times between 1984 and 1986, either exempting or reducing tariff rates on nearly 
3,900 categories of products, Chien said. 


The highest tariff rate has been lowered from 156 percent in 1980 to the current 59 
percent, lower than those of Japan, South Korea and the European Economic Community. 


Chien claimed the government would accelerate economic liberalization and 
internationalization by continuing to reduce import tariffs, especially for such 
products as textile, shoes, and suitcases that the nation exports in large quantities. 


The government will aleo study the feasibility of setting a definite timetable for 
further cuts in tariff rates for most imported goods, he said. 
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HONG KONG 


BASIC LAW DRAFTERS ASKED TO CONSULT COMMITTEE 


HK290312 Bong Kong SUNDAY MORNING POST in English 29 Mar 87 p 2 


[By John Tang] 


[Excerpt] The Basic Law Drafting Committee [c] has been given a polite rap over 
the knuckles” by the Basic Law Consultative Committee [BLCC] 


Some consultative committee members feel that the drafting body has not been 
“consulting” them enough, and have asked the drafters to provide more relevant 
documents and information for discussion. 


Yesterday seven BLCC members agreed that the work of the two bodies had been seriously 
out of line, and a thorough review was needed. 


One member, Mr Mak Hoi-wah, said: “The BLDC has not been paying much attention to the 
fact that the BLCC is to be consulted by it as one of its duties.” 


Important speeches and sub-groups progress reports had been published in the press but 
not sent te the ec for discussion, he added. 


“It is unreasonable to expect the BLCC to base their discussion on reports published in 
newspapers because these are not official documents and any amendments made after the 
sessions might not be covered by the press,” he said. 


The absence of relevant documents hindered them from providing a response on topics 
discussed by the drafters, members said. 


The BLDC will also be asked to exchange views with BLCC members after their subgroups’ 
meetings or plenary sessions. 


The Bec Executive Committee has drafted “a formal but mild” request to the BLDC. 


The original wording of two motions seeking more co-operation from the BLDC was toned 
down after objections from some members. 


Me Lo Tak-shing and Mr Fun Ho-keung succeeded in deleting phrases such as “send 
representatives to brief..." from the motions. 


The two amended proposals were then endorsed by a majority vote. 
A total of 130 members out of 180 ec members attended yesterday's meeting. 


The two-hour meeting was disrupted several times by motions raised by members without 
notice. 


The BLCC standing orders say that all motions moved without previous notice, except 
those relating to the accuracy of minutes and amendment, shall proceed to a vote 


without discussion. 
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Speaking after the meeting, chairman Mr T.K. Ann said the executive committee would 
look at the standing orders to see if anything could be done to avoid disruptions 


during meetings. 


Mr Ann said there was not a serious communication problem between the BLCC and BLDC 
because there had been frequent informal meetings between the two bodies. 


“It is impossible to require the two bodies to go parellel in discussion and in 
collecting opinions because they are not subordinated to each other,” he added. 


The meeting also endorsed the appointment of Mr Erik Christensen, Mr Leung Yu-shing, Mr 
Peter Wong, Mr Nig Wai-kei and Mr Tai Yiu-ting and BLOC members [passage omitted]. 


BANKS SHOW ‘CONTINUING INTEREST’ IN HONG KONG 


OW272142 Beijing XINHUA in English 1839 GMT 27 Mar 87 


[Text] Hong Kong, March 27 (XINHUA) — Two Italian banks and a Japanese bank have been 
granted banking licences in Hong Kong, a notice to this effect was gazetted here today. 


The three banks are Cassa di Risparmio Delle Provincie Lombardie and Banco di Napoli of 
Italy, and the Bank of Fukuoka, Ltd. of Japan, according to a government spokesman. 


The continuing interest of foreign banks in obtaining Hong Kong banking licences 
reflects Hong Kong's growing role as major international financial center, the 


spokesman said. 


The granting of these Licences brings the total oumber of licenced banks in Hong Kong 
to 154, of which 119 are incorporated outside Hong Kong. The licenced banks mantained 
1,386 branches locally. 


In addition to the licenced banks, 132 foreign banks presently have representative 
offices in Hong Kong. 


CONDITIONS IMPROVING FOR FOREIGN INVESTORS 
OW251630 Beijing XINHUA in English 1443 GMT 25 Mar 87 


[Text] Hong Kong, March 25 (XINHUA) — China is working hard to improve conditions for 
foreign investment, Vice-Chairman and Secretary-General of the Public Finance Society 
of China Xu Yi said here today. 


Still more preferential treatment is being granted to export-oriented and 
technologically advanced joint venture ot foreign-owned enterprises, he said at the 
1987 China Tax and Investment Conference now in session here. This includes lowering 
the labour cost and site use fees, tax exemptions and reductions, and encouraging 
reinvestment in China of the profits made by foreign firms in the country. 


Some people are worried by China's cutting down on domestic investment in capital 
construction, saying that this might affect the country’s effort to improve foreign 
investment conditions. Xu said this is groundless, adding that by doing „, China can 
make conditions even better for foreign investment. 
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